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Take the First Steps Now 
To Regain Your Investment Position 


OW is the time to undertake the revision of your investment portfolio by 
adjusting it to the business outlook, and adopting a definite program for 
recovering your original capital and re-establishing the income it formerly yielded. 


There is general agreement among business observers that we are in the earlier 
phases of economic and investment recovery, but that does not mean that all lines 
of industry and all types of securities will share in the rehabilitation of business and 
the reestablishment of investment confidence. On the contrary, while there are valid 
reasons for moderate optimism for the near future of some industries and for approving 
the retention or purchase of certain securities, other industries and other securities are 
lacking in promise and appeal. 


Adopt a Definite Program 


It is this situation that provides the investor with the opportunity of inaugurating a 
' definite program for the recovery of his original investment capital and income, or 
for the establishment of a new portfolio in harmony with the investment outlook. 


It may not be necessary to employ additional funds at the outset. It 
may call in the beginning merely for a careful recasting of part of the 
portfolio,and for the adoption of aninvestment program giving promise 
of steady progress toward the goal of capital and income recovery. 


Under the supervision of THE FINANCIAL WORLD RESEARCH BUREAU many investors 
are keeping their portfolios in the delicate balance that is the fundamental of successful 
investment, and we will be glad to discuss with you the application of our methods 
to your investment position. Should you enroll as a client you will find the pro- 
cedure very simple: You merely register with us the complete list of your securities, 
with their cost, provide us with all the necessary data regarding your requirements, 
objectives and resources, and then follow the direct, positive recommendations as 
they come to you. As your confidential investment counsel we lay out your pro- 

' gram at the time you enroll and once a month submit a survey of your progress. The 
cost is moderate—$100 for the full year of continuous personal guidance. 


The service is equally well adapted to portfolios that are currently well balanced, and is 
also designed for establishing new portfolios and directing the investment of new funds. 


The Financial World Research Bureau 
53 Park Place, New York, N. Y. 


1-25-33 


Please send me your pamphlet that explains (without obli- I enclose a list of my investments (showing the number 
gation tome) how your personal supervisory service would of shares and their original cost) to guide you in telling me 
assist me to adopt a progressive investment program. just how The Financial World Research Bureau will aid me. 
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Otto Guenther, 


Member 


Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this alti- of Circulations 
tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 
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IN COMING 


ISSUES 


An Unusual Rail Group 


HE outlook for railroad securities (with some excep- 

tions) over the coming months is more favorable than 
that for the general run of the list, and one important 
group of roads has turned in a much better than average 
performance in recent months. With that situation exist- 
ing, it is obvious that any material up-turn in traffic will 
find this group in the forefront of those showing impressive 
earnings gains. Some of these roads of course are in a 
better position than others, and a coming analysis will 
point out the status of each and the investment attributes 
of the various security issues. 


What Outlook for Commodity Prices? 


HE commodity price situation constitutes one of the 

most important single factors in the outlook for the 
state of trade, as well as security price movements. The 
various commodity indexes have been moving toward 
lower levels in recent weeks in the face of large shipments 
of gold to this country, and stock prices have been com- 
paratively firm, despite commodity weaknesses. All of this 
makes a confusing and anomalous situation, and one that 
calls for explanation. An analysis thereof with special 
respect to the problem of the investor is now being pre- 
pared for an early issue. 


A Low-Priced Steel 


TEEL mill operations have been on the upward trend 
in recent weeks, and now are running in excess of 16 
per cent. One comparatively small company is favorably 
enough situated to be able to show profits at about 25 per 
cent of capacity as against an estimated 35 to 40 per cent 
for the industry as a whole. It enjoys a good financial 
position, its geographical location is such as to give it low 
operating costs, and its production is diversified. It 
naturally should be among the first to show net earnings 
and replace its common stock (there is no preferred) on a 
dividend basis. A discussion of this company and its stock 
will appear at an early date. 
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NEW YORK, JANUARY 25, 1933 


«HIGHLIGHTS 


Dullness and irregularity dominate bonds 
as well as stocks — Favorable Washington 
news needed for market rally — Under-. 
tone aided by small amount of liquidation 
— Dip in bond prices should be temporary 


The 
Market Situation 


Small trading volume and lack of response to none too 
favorable news characterizes a trading week that was 
largely under the influence of continued inactivity by Con- 
gress concerning the pressing problems of the day. The 
deplorable state of governmental finances is the largest 
single factor retarding general business and economic re- 
covery in this country, and it seems too much to expect 
sustained market progress in the face of refusal of Congress 
to place the nation’s welfare before political considerations. 
If, by some miracle, the House could immediately get at the 
task of balancing the budget, the stock market would 
respond with the most vigorous upward movement since 
that of last summer. 


Despite the discouraging background, the underlying 
tone of stock prices has been for the most part that of com- 
parative firmness, and the tendency is still for volume to 
dry up on declines. Liquidation, except for special situa- 
tions, has been conspicuously absent. Monday’s news of a 
crop of bank closings in the St. Louis area was followed by 
a sell-off, but the close of the day saw the price averages 
down only about 114 point. Some of the merchandising 
stocks were soft, notably Woolworth and Macy, on selling 
attributed to investment trust sources in advance of publica- 
tion of disappointing year-end statements. Rumors of im- 
pending milk price cuts (unconfirmed) exerted pressure on 
the dairy shares, with National Dairy Products down al- 
most to its bear market low; indications are that last year’s 
earnings failed to cover the $2 dividend rate on the issue. - 


The domestic allotment bounty proposal is having sur- 
prisingly little effect upon securities, probably for the reason 
that there is little if any chance of its enactment at this 
session of Congress, and that any such bill brought up in 
the next session will be drastically changed in form. The 
speculative commodities have recently been irregular in 
price movements, but as a factor of influence upon securities 
they have played a minor réle. Oil prices have been cut 
again, but this action was largely ignored by stocks in the 
petroleum group. 


The few annual reports that have so far come to hand have 
been without visible influence, but in another week or so 
these statements should be appearing in volume. While the 
income accounts will largely reflect water over the dam (and 
few will probably hold any great surprises), balance sheets 
will doubtless receive special attention as to cash holdings, 
inventory positions and bank loans. More important as 


near term market factors will probably be the results of the 
coming Telephone and Steel preferred dividend meetings. 


Whatever the outcome thereof, another source of uncer- 
tainty will be removed at least temporarily. 


The current reaction in high grade corporation bonds 
does not appear to be a development of any permanency. 
The earnings outlook is toward improvement, money rates 
continue at extremely low levels, and there is no near term 
prospect of legislative inflation that would adversely affect 
bond prices. In view of the advance by this section of the 
list during the latter part of December and the first half of 
the current month, a breathing spell seems entirely war- 
ranted. Underwriting houses have recently been “feeling 
out” the market with an occasional new issue, and reports 
are that the response has been gratifying. Sanity has 
fast been returning to the bond market, and further im- 
provement will be accompanied by an increasing volume of 
new financing which will place numerous corporations on a 
sound financial basis. 


No change of policy is indicated for the investor who is 
holding long term commitments in sound issues; it may 
develop that sustained improvement is to be postponed for 
a few weeks (unless unexpectedly favorable Washington 
action transpires), but longer term prospects are such as to 
= more than an offset to possibilities of near-by irregu- 
arity. 


The week of January 11-18 witnessed stock values losing 
part of the gains established earlier in the month. Accord- 
ing to THe FinanctaL Wor Index, (below) stock values 
were reduced by an amount of $1,130 millions. Thus far 
in 1933 there has been a gain of $340 millions over the 
$22.8 billions valuation at year-end. The turnover in stocks 
was somewhat slower than in recent sessions and still con- 
siderably below normal at 1.50 per cent, because of lack of 
public participation. The ratio of loans to stock values 
gives added evidence thereof, being only 1.46 per cent. The 
average price of all listed stocks is $17.90 a share and the 
average loans against each share is only 26 cents. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—General business has gotten away to a good start 
in the new year, and furnished any encouragement at all from 
Washington, the opinion would be warranted that the 1933 
spring rise in activity would go much further than has been the 
case in any of the past three years. The first 11 days in January 
saw a slightly higher total of new building contracts let than was 
seen in the first 12 days of the same month a year ago, with the 
daily average rate above that of last December, a gain that is 
contrary to usual performance. Estimated weekly automobile 
production is now within striking distance of the level of 12 
months ago and indications are that January’s total will ap- 
proximate that of January of 1932. Released from year-end 
influences, electric power production has shown a snap-back, 
which may be the last gain for a number of months, inasmuch 
as the trend during the first half of the year is normally down- 
ward. Railway freight traffic gained 28,873 cars in the first 
week of the year, an increase of slightly more than seasonal 
proportions, and steel mill operations are following the usual 
upward trend. Business failures are increasing, a development 
usually seen at this time of the year, but their level is substan- 
tially below that of a year ago. Bradstreet, for instance, 
reports 660 failures for the January 12 week as against 726 for 
the second week of 1932. All in all, indications are that the 
bottom of the depression is behind us; future progress may be 
slow and halting, but it is extremely unlikely that we will 
again see the low levels of last summer. 


POLITICS—Reliable Washington opinion is that there is no 
reason for uncertainty concerning legislation during this session 
of Congress because of the simple fact that little of any im- 
portance to the business world will be done. Further minor 
government economy is in prospect, but the crying need of the 
hour—a balanced budget—will be laid over for the new admin- 
istration. Some minor revisions of the R. F. C. Act may be 
made, and new appropriations voted for Federal Land Banks, 
but the remainder of the outturn at Capitol Hill promises to 
consist largely of talk. This situation constitutes a serious 
handicap to business recovery, but it is hoped that an early 
special session will accomplish the work that is so much needed. 


CREDIT—Outstanding banking credit continues the irregular 
decline in evidence since the middle of last October. Banking 
funds are still going into investments (largely Governments), 
which have shown a slight upward trend in recent months, but 
the flow of funds into this channel has not been sufficient to 
offset the deflation in the loan accounts. Continued decline of 
the latter does not appear to be a result of any undue calling 
of loans by the banks, but to the inability of business profitably 
to employ credit accommodations. It is interesting to note that 
since the regulation went into effect whereby borrowers, unable 
to obtain accommodations through regular banking sources, 
could go directly to the Federal Reserve Bank in their district, 
the total of such loans has been reported to have amounted 
to only about a million dollars. For the first time in many 
months, the volume of currency in circulation January 11 
dropped below the level of the same date in 1932, clearly sug- 
gestive of an end of hoarding. The factor of money in circu- 
lation has lost its significance as an index of general business for 
some time to come, inasmuch as a return flow from hoarding 
(a favorable development) will result in distorting the actual 
picture, making it appear that business is receding further 
when the reverse may actually be the case. 


TIRES—On a strictly statistical basis it would appear that the 
tire and rubber companies occupy a very favorable status. Raw 
material prices are extremely low, inventory write-offs are out 
of the way, and about a third of all tires in use are worn smooth 
and will shortly need replacement. However, the industry’s 
recurrent bogy-man—price cutting—is stalking again. One 
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of the large mail order houses has already reduced some prices, 
and cuts are expected to extend further. With that develop- 
ment in prospect the tire stocks, most of which are suitable 
only for trading media at best, have lost some of their appeal to 
the investor, at least until price stability appears more assured. 


FOODS—Generally speaking, the outlook for manufacturers of 
trade-marked food products is favorable, and earnings of this 
type of company have not been as adversely affected during the 
past several years as have the results of industry as a whole. 
Uncertainty of a legislative nature, however, overhangs some 
of the companies in the food group. Although there is little 
chance of final enactment of the presently proposed domestic 
allotment plan, adoption of a bill in similar form might hold 
threats to the packing and dairy companies. Inclusion of butter- 
fat and hogs in the Jones Bill would have the effect of materially 
raising the retail prices of butter and pork, placing those 
products at competitive disadvantage, and might even result 
in some of the processing companies having to absorb a part 
of the bounties out of their own earnings. 


OILS— Following the analysis of the oil situation in last week’s 
issue, which predicted further price cuts to come, important 
mid-continent buyers reduced prices by 33 per cent. For- 
tunately for the oil companies, the present unsettlement comes 
during the off-season for consumption and also follows the turn 
of the year, thus allowing them to escape heavy inventory 
losses, at least temporarily. Proration, especially in the East 
Texas field, is not as effective as it should be to lend stability 
to the industry, and this factor is the principal reason for the 
most recent price cuts. Signs of more effective regulation of 
production are needed before investors are warranted in 
»xpanding their commitments in securities in this group. 


COPPERS—Domestic copper business continues practically 
at a standstill, with the ruling price 5 cents a pound. There is 
little in the near-term prospect suggestive of any substantial 
early improvement in the non-ferrous metal situation, and 
copper stocks must be regarded as holding little attraction to 
the investor at the present time. The general situation is still 
obscured by the absence of accurate statistics covering supplies 
of the metal, but sufficient figures and estimates are available 
to warrant the conclusion that earnings improvement for the 
industry as a whole is some time distant. 


LOCOMOTIVES—During the entire year of 1932, American 
locomotive builders obtained just one order, and that was for a 
small engine for a South American cement company. Despite 
the low level at which railroad traffic has been running, the 
rail companies have been using up their equipment and during 
the year the number of ‘“‘serviceable”’ but unused locomotives 
declined by about 10 per cent. While a sustained upturn in 
traffic would doubtless bring in some locomotive orders to the 
builders, the prospects for any significant amount of new 
business of this kind are none too encouraging with the roads 
already having more than 9,000 idle engines upon which to 
draw. The time for purchase of the stocks of the locomotive 
companies does not yet appear to have arrived. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 
Jon. feb. Mor, Apr May june July Aug. 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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MARKET LEADER? 


crown. Applied to monarchs, 

business giants, industrial hier- 
archies and even stock leaders the 
appellation has been offered new chal- 
lenges in the past three hectic years. 
United States Steel, the formerly ac- 
claimed leader of our stock markets, sits 
cringingly on its throne at the focal center 
of quotation boards, straining to main- 
tain its bell-wether dominance that has 
been dissipated by depleted earnings, 
omission of dividends and a staggering 
loss of 90 per cent of its former market 
value. Beyond that it is belabored by 
the uncertainties attached to the dividend 
on its oldest brother, the preferred stock. 
Gone are the days of yesteryear when for 
the sake of brevity the marketeer simply 
inquired what “Steel” did, to gain a 
perspective of the total market action, 
for in 98 out of a hundred trading days 
the market followed ‘‘ Big Steel.” 


U: EASY lies the head that wears a 


Steel as a Barometer 


United States Steel could hardly be 
expected to conceal the fact that it is the 
largest unit in one of our hardest hit in- 
dustries during the depression. Its 
greater proportionate price decline than 
that of the total of listed 
securities can be explained 
in its closer relationship to 
the decline in the rate of 


comparing the two charted lines in the 
graph below showing the rate of steel 
operations and stock prices. 

Our late boom markets refused to take 
guidance from the rate of steel opera- 
tions even though their importance were 
generally understood. Booms are like 
that. So did the markets ignore the 
preliminary turn-down in steel operations 
before the distressing market collapse 
of several months later. These lessons 
are dearly learned, but to the market’s 
credit it must be said that in these saner 
days that followed, a much closer co- 
ordination can be found between the 
pulse of steel operations and the transi- 
tory swings of market prices. Whether 
this carries significance in viewing the 
near term outlook, depends upon whether 
steel activity is to follow the pattern of 
the majority of years that produce spring 
activity or take its mold from the pre- 
decessor year which produced only a 
short-lived flurry. Great or small, the 
fact remains that some improvement has 
been registered in the spring revival in 
nearly all vears for both steel and the 
markets. The recent low operating base 
of below 15 per cent of capacity has been 
sternly tested during the year just closed. 
If we could anticipate no more than 1932 
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produced in its spring recovery, this 
should show us better than 20 per cent 
operations and most likely a well-pro- 
portioned gain in the average of stock 
prices over the next few months. 


The Ultimate Position 


From the longer range standpoint and 
of particular interest to the true investor, 
Steel furnishes guide posts. These are 
found not so much because Steel is Steel. 
but because of its general aceeptance by 
investors as an integral part of our whole 
scheme of things and as a means of ex- 
pressing their beliefs in the future through 
the investment of their capital. In addi- 
tion, the furnishing of timely periodic 
data concerning the holders of its stock 
permits tracing the changing moods and 
practises of both investor and speculater 
as we ride the peaks and valleys of busi- 
ness activity. When, a week ago, it was 
announced that for the first time in four 
years the number of shareholders of 
United States Steel common stock had 
declined, it was given no more than pass- 
ing attention. The decline was not large: 
the number of shareholders is still greater 
than at midyear, and only 115 less than 
at the end of the third quarter, but it does 
show a turn ina trend than 
has prevailed all during the 
depression years. 

Looking back over the 


steel operations. Again, 


past few years, there would 


from this subnormally low 
level is it not reasonable 
to expect that, when busi- 
ness returns to its normal 
functioning, United States 
Steel will play an impor- 


appear to be few benefits 
zs derived from a_ widely 


diffused stock ownership. 
wz The steady and consistent 


increases reported simply 
mean that small purchases 


tant part with its very 
necessary provisions to 


were being made here, 
fio) there and everywhere, 


that business structure } 


furnished through the 195 
companies comprising its 
entity? Steel, as a stock, 


while the larger and more 


concentrated holdingswere 
coming onto the market 
because of the distress and 


has lost the starch out of | | 


its shirt front for the pres- 
ent, but Steel as an indus- 
try continues to be a fairly 


| STEEL 


| Caution of the larger share- 
| holders. This condition 
| is peculiarly recurrent in 
all major market move- 


accurate barometer of . the 
state of trade. This same 


ments. The trend con- 


state of trade is directly 
reflected in our markets, 
as one can readily see in 
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| tinues until changing con- 
ditions prompt the sub- 


stantial and keenly fore- 
sighted investors to seek 
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stock comprising 
those shares held 
by brokers. It can 
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every important 
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level of the stock 


STEEL STOCK PRICES 


there are coinci- 


dent though op- 


posing peaks and 


valleys in the num- 
ber of sharehold- 
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ers. Similarly, this 
broad diffusion of 
holders has served 


| ri 


to reduce the float- 
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HOLDERS ing supply of the 


stock so that when 


buying orders of 


larger proportions 


i] y, 


make their appear- 


HELD BY 


BROKERS tJ.) ance the law of 


Li tits | supply and de- 


the rebuilding of their holdings. The re- 
cord of the past few years in respect to 
the number of shares of U. S. Steel held 
is as follows: 


1932 1931 1930 
Under 10......... ’ 67,943 59,564 
10 to 24... 57,234 39,552 32,187 
25 to 49... 21,387 16,871 14,643 
SD to OB. ... 13,293 10,806 9,203 
100 to 999........ 14,340 13,720 11,937 
999 1,060 


In the second chart the high and low 
prices for United States Steel common are 
shown in relationship to the number of 
stockholders and the floating supply of the 


of Norfolk & Western of around 

$11.30 a share represent a drastic 
decline from the $29.06 per share of 1929, 
the record is highly creditable in com- 
parison with the railroads of the country 
as a whole and gives this carrier a dis- 
tinctive position as one of the few roads 
ae to continue to pay and earn a common 
dividend. 
Bi Norfolk & Western is favorably situated 
for such an achievement by virtue of its 
comparatively small percentage of funded 
debt in the capital structure and its 
efficiency of operation resulting in part 
from high maintenance standards and 
high traffic density. Its system of about 
2,260 miles is built about a main line 
route from tidewater at Norfolk, Vir- 
ginia, to the bituminous coal fields of 
western Virginia, southern West Virginia 
and eastern Kentucky, and on to Colum- 
bus and Cincinnati, Ohio. Branch lines 
extend to Durham and Winston-Salem, 
North Carolina, and to Hagerstown, 
Maryland. Other supplementary or 
branch mileage is chiefly in the coal 
regions. In recent years products of 
mines have provided close to 85 per cent 
of total revenue freight tonnage, the 
second largest category being manufac- 
tures, merchandise and miscellaneous, 
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ot Norto probable 1932 earnings 


mand gets in its 
handiwork by add- 
ing stimulation to 
the advance of prices. During the de- 
elining days of the market, ten buyers 
must figuratively be found for every 
seller. The opposite is the case when the 
demand is sufficiently urgent during the 
recovery stages. The ability to maintain 
unfilled orders at recent low bottom levels 
gives still another clue in looking for the 
turn. 

To establish any precepts on historical 
precedent as it might refer to industries 
or their earnings in a period such as the 
present, is extremely dangerous. It is 
quite another thing, however, in measur- 
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ing human emotions which though they 
strain to reach both new heights and new 
depths are far more dependable in their 
reaction to heat or cold, joy or gloom, de. 
pression or prosperity. When the horizon 
begins to clear and the rising sun of 
recovery shows more than its refracted 
rays our cuddled and coddled dollars 
will again seek profitable employment, 
The longer that action is delayed the 
more will the demand factor exceed the 
supply. The foundation has been laid. 
Every present indication is that some 
upward start will be made in the coming 
months. Whether this will ultimately 
prove to be the last real buying oppor- 
tunity remains for business to decide in 
following up the pace that will most likely 
be set by the markets in the coming 
months. This formula does not apply to 
Steel alone for, indeed, there are many 
other industries that afford more promis- 
ing prospects of an early recovery. Selee- 
tion and apportionment of individual 
portfolios is still a very necessary pre- 
requisite to investment success. 

Steel, ho-vever, as much as it has 
fallen into ill graces because of its re- 
cent history, does give the direction of 
the narrow way out. When we do come . 
out, Steel will come out in the general 
procession and with its strong banking 
sponsorship, its remarkably strong finan- 
cial condition, firmly held stock, and 
small floating supply, an increasing 
demand can not help but develop as 
the restoration of earning power be- 
comes apparent. Rising prices are born 
of higher earnings. Better earnings 
permit dividend resumption. Rising 
prices develop a speculative following. 
Yes, Steel has not been dethroned as 
a market leader. It must bide its time 
and when that time comes the rise will 
appear sharper because of the lowly 
depths from which it climbed. 


Norfolk Western Stands Out 


Bonds only 37% of total capital 
Coal accounts for 80% of total traffic 
Recent earnings 55% ahead of 1931 

Dividend rate fully recovered 
Common yields 6.7% at recent prices 
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totaling about 10 per cent. Almost all of 
the products of mines is bituminous coal, 
which accounts for about 80 per cent of 
the total freight and which in large part 
moves westward on the company’s lines 
rather than eastward. Thus a compara- 
tively large portion of traffic is originated 
on the company’s own lines and a com- 
paratively small portion is received from 
connections; for this reason and also 
because of the heavy freight traffic 
density, the road has a large investment 
in rolling stock, owning about 50,000 
freight cars. 

As of the close of 1931 funded debt 
constituted only about 37 per cent of 
total capitalization compared with an 
average for the class I railroads of the 
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country of over 60 per cent. Share 
capitalization consists of 229,923 shares 
of 4 per cent non-cumulative adjustment 
preferred stock of $100 par value and 
1,406,483 shares of $100 par common 
stock. Both issues have voting power, 
and as of the close of 1931 the Pennsyl- 
vania Railroad owned and controlled 
slightly more than 43 per cent of the out- 
standing combined total. Under the 
four-system eastern consolidation plan 
announced last July, the Norfolk & 
Western is allocated to the Pennsylvania. 

During the past decade large sums from 
earnings in excess of dividends have been 
ploughed back into the properties, con- 
tributing to a substantial increase in 
operating efficiency and tending to keep 
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down the percentage of funded debt in 
the capital structure. Comparison of 
gross and net income for 1921 and 1931 is 
illuminating in this respect. In the later 
year gross operating railway revenues were 
$79.9 millions compared with $80.7 mil- 
lions in 1921, but net income was $21.2 
millions, a gain of 70 per cent over the 
$12.5 millions of 1921. 

The present company was organized in 
1896 and preferred dividends have been 
paid in every year since that one, and 
common dividends have been continuous 
since and including 1901. In 1921 the 
common dividend rate was $7 a share; 
this was increased during the decade to 
$12 a share (including extras) which was 
the total paid in 1929, 1930 and 1931. 
It was only to be expected that the de- 
pression would be reflected in declining 
traffic and earnings, and during the past 
year the management deemed it ad- 
visable to omit the extras totaling $2 
which had been paid in both 1930 and 


1931 and to reduce the regular rate from 
$10 to $8 per annum. 

During the latter months of 1932 there 
was marked improvement in both ecar- 
loadings and net income in comparison 
with the same weeks and months of 1931. 
Carloadings for the whole of 1932 were 
about 21 per cent below 1931, but for the 
last five weeks of the year they were 2.3 
per cent ahead. Due to economies the 
changing comparison in net income has 
been even more striking, as witnessed by 
November when a decline of 1.3 per cent 
in gross was translated into an increase 
of 55 per cent in net. The December 
comparison of net income should be 
equally favorable. There is thus evidence 
of the passing of the bottom of the de- 
pression in so far as this road is concerned 
and a considerable basis for anticipating 
that 1933 will compare favorably with 
1932. If such is the case the $8 dividend 
rate is comparatively well protected and 
offers a yield of about 6.7 per cent. 
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The road’s habitually strong financial 
position is another reassuring factor with 
respect to future dividend payments. As 
of November 30, 1932, current assets 
totalled $15.8 millions, compared with 
current liabilities of $6.8 millions, and 
at the close of October cash alone was 
reported at $6.3 millions. In addition to 
these items the company carries invest- 
ments in stocks and bonds of non-affiliated 
companies to a total book value of $30.7 
millions. Much of this is in readily 
marketable issues which could easily be 
converted into cash if the necessity should 
arise, even though the market value is 
unquestionably at this time substantially 
below the book value. 

In view of the adequate earning power 
still remaining to the common stock in 
spite of the severity of the depression, it 
is obvious that the Norfolk & Western 
senior securities, including several issues 
of bonds and the preferred stock, are 
entitled to high investment ratings. 


The New York City Bank Stocks 


banks for 1932 is, on the whole, a 

highly creditable one from the in- 
vestor’s viewpoint. Probably the out- 
standing fact, for the average investor is 
the net gain in market price of the shares 
of these institutions as a group. The 
stocks in the accompanying tabulation, 
excluding the First National Bank of 
New York, showed an aggregate net gain 
of about 13% per cent for the year 1932. 
The shares of the First National, due to 
revelations that its security affiliate is far 
‘under water” on its investment hold- 
ings, and a large reduction in surplus 
resulting from a transfer of $25 millions 
to special reserves, showed a substantial 
net decline for the year. Practically all 
of the other important New York City 
bank stocks were selling materially 
higher at the end of 1932 than at the 
beginning of the year. Weighted aver- 
ages of the prominent New York’ bank 
stocks show gains of about 20 per cent for 
1932. This contrasts with a decline of 


"Te record of the metropolitan 
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19.7 per cent in the Dow Jones averages 
of industrial stocks. 

The net gains were recorded as a result 
of the market action of the metropolitan 
bank stocks in the last half of the year. 
In the first half of 1932, most New York 
bank shares declined substantially in 
market price. The turn in the banking 
situation came around the half-way mark 
in 1982, preceding the general improve- 
ment in the economic situation which was 
witnessed in the third quarter of last year. 
The turn in the trend of deposits of the 
New York banks came earlier. The 
combined time and demand deposits of 
the New York City Clearing House banks 
reached the record low for the depression 
on March 26, 1932, on which date the 
total was $5.9 billions. Except for a 
decline in the month of June, the trend 
was steadily upward for the rest of the 
year, and the peak for 1932 was reached 
at the year end, when a total of slightly 
more than $7 billions, an increase of 19.3 
per cent over the low point, wes reported. 


This presented a sharp contrast to the 
deflationary trend which prevailed 
throughout the year 1931, and provided 
a good basis for increased optimism in 
regard to New York bank stocks. An- 
other indication that deflation had 
reached its limits at the end of the first 
half of 1932, is to be found in the record 
of most New York banks in respect to 
revaluation of assets. With few excep- 
tions, the large New York institutions 
have appropriated large sums from cur- 
rent profits, undivided profits and sur- 
plus in order to set up special reserves 
or to make special write-offs covering 
depreciation in bond and mortgage in- 
vestments and actual or potential losses 
on loans, which have been unusually 
large because of the extremely adverse 
general economic situation. These ex- 
traordinary write-offs began in 1930 and 
were very prominent in the reports for 
1931. Many banks made further read- 
justments of like nature in the first half of 
1932. However, as examination of the 


STATISTICAL RECORD—NEW YORK CITY BANK STOCKS 


Earns. 
Par *B Value per Share Before 
BANK STOCK Value 12/31/31 nae 6/30/32 12/31/32 Spec. 
Bank of New York & Trust. $100 $262.18 $249.51 $253.66 $23.15 
10 40.01 40.74 
Brooklyn Trust .......... 100 257.23 50.17 226.06 14.48 
Central Hanover ........ 20 95.34 86.78 . 85.74 9.50 
Chase National.......... 20 39.33 35.86 35.02 d 
Chemical Ban«.......... 10 31.51 31.55 
Corn Exchange.......... 20 50.07 50.26 50.07 4. 
First National........... 100 1,225.37 1,202.73 914.83 e113.77 
Guaranty Trust......... 100 316.62 300.55 301.37 20.87 
ere 10 25.10 25.03 22.48 1.72 
Bank of Manhattan ...... 10 61.36 57.17 b28.44 b2.55 
Manufacturers Trust .... 20 45.18 a33.44 32.33 3.22 
National City............ 20 39.72 036.63 036.65 e 3.47 
New York Trust......... 25 78.12 68.68 69.04 9.68 
United States Trust ...... 100 1,450.27 1,450.67 ce eee. 


if any. 


Combined 
+ Including extras. 


Per Sh. Ratio-Cash 
1932 After & Govt. 
Bookkeeping Recent Div. Secs. to 
Adjs. Market Rate Deposits 
$6.49 $350 $14 51.2% 
3.83 72 3 68.1 
— 19.67 180 10 37.1 
—2.59 150 +7 62.8 
—2.06 35 2 41.4 
2.12 41 1.80 60.5 
4.00 75 4 53.2 
—194.83 1,500 100 73.4 
4.75 350 20 69.8 
—1.02 25 1.60 71.4 
b 33 2 48.3 
a 32 2 42.3 
ce —0.82 45 2 51.2 
—4.07 97 5 52.3 
72.28 1,650 70 54.6 


a Merger with Chatham Phenix involved major bookkeeping readjustments. b Change from holding company status and merger with former 
subsidiaries of the Manhattan Company involved major bookkeeping readjustments. 
Farmers Trust Company. d Estimated in excess of $4 per share. e Estimated. 


—_ for National City Bank and City Bank 
*Does not include book value of security affiliate, 
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figures for book value given in the tabula- 
tion will show, the special charges in the 
last half of the year, where made, were 
very small in most cases. 

Comparison of the book values as of 
June 30, 1932, and December 31, 1932, 
shows that except for the Brooklyn 
Trust Company, Bank of the Manhattan 
Company, and First National Bank, little 
change is evident. Some banks show a 
gain between the two dates. This may be 
taken as an indication that, for many’ 
banks, the extraordinary charges necessi- 
tated by the effects of the depression 
were largely completed in 1932, assum-~° 
ing that there is to be no renewal of the 
drastic deflation which characterized 
1931 and the first half of last year. In 
other words, the indications are that book 
values as of December 3i, 1932, reflect 
thorough readjustments to present day 
values and conditions. Book value per 
share is a much more reliable yardstick 
of value for bank stocks than for most 
other types of shares, since a bank’s main 
stock in trade is money, and its other 
assets can usually be evaluated with a 
relatively high degree of exactitude. 
However, as long as the investor is faced 
with a probability of continuing drastic 
special write-offs, he is justified in regard- 


ing book values as somewhat artificial. 
While some elements of inflated values 
may still remain on the books of some 
large institutions, the policies of the 
metropolitan banks in respect to account- 
ing practise have been conservative, and 
the book values at the end of last year 
may be taken as a good basis for evaluat- 
ing these stocks. Examining the tabula- 
tion, we find that most of the shares are 
selling at from 1 to 134 times year-end 
book value. Even before ‘‘new era”’ 
philosophies sent the prices of metropoli- 
tan bank stocks skyrocketing, a price of 
two times book value was not considered 
excessive for the stock of a large New 
York bank. At their lows last year, 
most bank stocks were selling well below 
book value. Taking a ‘‘middle of the 
road”’ view, stocks of the strong metro- 
politan banks appear reasonably priced 
when they are quoted for less than 14% 
times book value. Chase, Chemical, 
Guaranty, Irving, National City, and 
New York Trust may be mentioned as 
the outstanding stocks in this group, 
The other important yardsticks of 
value for bank stocks are earnings and 
dividends. The earnings records of many 
banks for 1932 are distorted by the 
special charge-offs which, although they 


mostly represent readjustments to cover 
losses accumulated over many months or 
even years, are arbitrarily charged 
against a relatively short period. Insofar 
as it has been possible to do so, two sets of 
figures are given in the tabulation, show- 
ing earnings for 1932 both before and 
after extraordinary bookkeeping read- 
justments. Most of the stocks are priced 
at a ratio of from 10 to 15 times 1932 
earnings before special charge-offs, and 
yield from 4 to 6 per cent on the basis of 
present dividends. Among the banks 
which reduced dividend rates in 1932 are 
Bank of New York & Trust, Brooklyn 
Trust, Chase, Manhattan and National 
City. All of those banks showed earnings 
for 1932, before special readjustments, in 
excess of current dividend rates. The 
best yields among the leading New York 
bank stocks are afforded by Chase, Corn 
Exchange, First National, Guaranty, 
Irving, New York Trust, and Manhattan. 
Since these banks, with the exception of 
Bank of Manhattan and Chase, did not 
reduce rates last year, there may be some 
downward readjustments in 1933. On 
the combined basis of yield and ratio to 
book value, Chase, Guaranty, Irving and 
New York Trust, appear to be among the 
most reasonably valued. 


What Radio City Means R-K-O 


A White Elephant or a Gold Mine? Or Neither? 


tences after the last word in theatre 

architecture and construction, the 
two new Radio City theatres at New 
York’s great Rockefeller Center opened 
for their first nights last month to the 
plaudits and platitudes of 9,900 notables, 
erities and free-passholders. Grandilo- 
quent was the publicity, but grander still 
had been the dreams of one, S. L. 
(‘‘Roxy’’) Rothafel, who had conceived 
the monster theatrical enterprise as a 
new opportunity for the drama, ballet 
and dance. The twice daily variety bill 
at the Radio City Musie Hall proved to 
be no shining success when the doors were 
thrown open to the general public. 


[RY ater the a couple of sen- 


The ‘’Rothafeller Folly’’? 


In less than a week after the opening, 
the most hopeful of the management were 
forced to admit that Manhattanites 
would not support a $2.50 top price to see 
a vaudeville show even though it might 
be super-extra. Mr. Rothafel went to the 
hospital for an operation, not because of 
the disappointment, and H. B. Franklin, 
president of Radio City Theatre Cor- 
poration, moved into Roxy’s luxurious 
private office to direct the theatres under 
a new popular price policy which cut 
admissions to a scale beginning at 35 
eents, and continuous performances. 
Thus thé new Radio City Music Hall and 
the R-K-O Roxy Theatre have become 
just a couple more popular price movie 
palaces offering a screen feature and stage 
show similar to those which can be seen 


By 
A. WESTON SMITH, JR. 
in many of greater New York’s larger 


theatres and in the bigger cities through- 
out the country. To Radio-Keith- 


Orpheum Corporation this change in 
plan comes as a radical departure from 
the original program. But what does the 


Structural Stes). - 125,000 tons 
Lighting Fixtures........ 66,000 
20,000 
= 830,000 sa. ft. 
917,100 tons 


change mean to future earnings? Is 
Radio City destined to be labeled ‘‘the 
Rothafeller Folly,”’ or will it pay its way? 

Some commentators have pointed out 
that Radio City was built at a time when 
New York was already burdened with 
thousands of empty offices and dozens of 
darkened theatres. It is two, three, five 
or ten years ahead of its time, they tell us, 
and has little hope of making a success. 
But New Yorkers and those who visit the 
great metropolis have always forsaken 
the old for the new, and with this prece- 
dent as a premise there may be some hope 
for the future. In the first place both of 
the Radio City theatres, in addition to 
setting new prerequisites in theatre de- 
sign and appointments, have taken their 
place in the dominating dozen of Man- 
hattan’s motion picture palaces. The 
Radio City Musie Hall, the world’s largest 
auditorium, leads with the new R-K-O 
Roxy Theatre in sixth place on a basis 
of seating capacity: 


Ranking the Movie Palaces 


Theatre: Seats Theatre: Seats 
Music Hall..... 6,200 Loew's (167th St.) 3,444 

3,327 
Capitol. ....... 5,486 Proctor’s 
Hippodrome.... 5,190 (86th St.).... 3,160 
Paradise. ...... 3,840 Proctor’s 
R-K-O Roxy... 3,700 (58th St.).... 3,154 
Paramount. . 3,664 Coliseum...... 3,095 


The above theatres may be said to 
include the chief competitors of the two 
new Radio City show houses for their 
box office scales are approximately the 
same and they specialize in first and 
second run feature films together with an 
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RADIO CITY MUSIC HALL 


144 ft. wide by 80 ft. deep 
(Revolving, triple deck elevator) 
Symphony Orchestre. 100 
Gast, chonis and: ballet. 200 
Weekly Overhead............ $50,000 


Estimated Average Income..... $60,000 


elaborate stage presentation. The prim- 
ary drawing attraction to any of the bigger 
Manhattan theatres is the film presenta- 
tion and, if the Radio City Music Hall 
and R-K-O Roxy are able to obtain a fair 
average of the better feature pictures and 
put on a better than ordinary stage show, 
the weekly overhead should be covered 
over the period of the year. That the 
Radio City theatres have a good oppor- 
tunity to accomplish these feats is indi- 
cated by the fact that they have first 
choice of four feature producing com- 
panies, Fox, R-K-O Radio, Universal and 
Columbia. No other big theatres in Man- 
hattan has so great a selection of films. 


Overhead Cut in Half 


Under the new policy of popular prices 
and continuous performances for the 
Radio City Music Hall, overhead has 
been cut in half. Under the original 
twice daily bill of variety entertainment, 
the weekly overhead was about $100,000, 
whereas under the film-stage show pro- 
gram the overhead is only $50,000 weekly. 
The theatre could not make the overhead 
charge under the former policy, but it is 
now averaging $60,000 per week, or a 


net profit of $10,000 each week under the: 


present plan. The 
R-K'-O Roxy has 
been earning a profit 
since its opening and 


$50,000 per week on the average week. 

M. H. Aylesworth, president of Radio- 
Keith-Orpheum, and President H. B. 
Franklin of the Radio City theatres, 
have been cooperating to prune the 
gigantic tree which Roxy decorated so: 
beautifully and lavishly. Economies 
which may run into several million on an 
annual basis already have been instituted 
and it is the opinion of Mr. Franklin that 
another $2.5 million can be lopped off. 
When Roxy returns from his illness, he 
will not have such a marvelous array of 
talent to handle, but it is hoped that the 
business will be on a sound basis. 

After all, Radio City is only a small 
part of the entire R-K-O organization 
which includes in activities the produc- 
tion, distribution and exhibition of motion 
pictures and a number of coincidental 
services. The present combined chain is 
composed of 140 theatre units, of which 
24 are now closed because they are obso- 
lete or do not return a profit. The chain 
extends from the Atlantic Seaboard to 
the Pacific Coast and from Canada to the 
Gulf of Mexico. 

The accompanying organization chart 
affords some idea of the principal sub- 
sidiaries of Radio-Keith-Orpheum which 
is controlled (58 per cent) by Radio 
Corporation of America. Every division 
of this enterprise has been subject to new 
operating economies which in the long run 
should be helpful in establishing the earn- 
ings of the parent company on a sounder 
basis. Recently a new scale of film 
amortization was adopted, as follows: 


Period: New Rate Old Rate 
100 


The more rapid amortization of film 
productions will permit charging off 
554% per cent of the cost in the first 13 
weeks, rather than waiting until 24 weeks 
have elapsed to charge-off 7014 per cent, 
as under the old scale. Under the new 
plan a better control of expenses is possi- 
ble and ‘‘flops’’ do not return to plague 
the year-end earnings after they have 
been thrown to the subway circuits at 
less than cost prices. 

Not much pleasant reading will be 
found in the 1932 annual report of Radio- 
Keith-Orpheum which is scheduled for 
publication early in March, 1933. The 
statement for the nine months ended 
September 30, 1932, disclosed a deficit 
of $4.9 millions, after depreciation and 


ORGANIZATION CHART OF R-K-O 


Dio 6a 110 ft. wide by 43 ft. deep 
(Revolving, triple deck elevator) 
Symphony 50 
Cast: chomus and ballet: 100 
Weekly Overhead. $30,000 
Estimated Average Income...... $35,000 


amortization of $2.9 millions, and, accord- 
ing to officials of the company, the report 
for the full year will show a deficit of 
$8.5 millions because of extraordinary 
charge-offs and special adjustments. 
These heavy charges, however, will per- 
mit the company to reestablish its fin- 
ances on the soundest basis in its history. 


Balance Sheet Changes 


The balance sheet for December 31, 
1932, will show funded 'debt totaling $61 
millions and bank loans, arranged on a 
long term basis, of $3.5 millions. The 


‘outstanding common stock of no par 


value will show an increase of 100,000 
shares to 2.5 million shares in giving 
effect to the stock issued to John D. 
Rockefeller, Jr.’s Metropolitan Square 
Corporation as consideration for the 
modification of the 20-year leases under 
which R-K-O holds both theatres and 
office space at Radio City. 

Near term earnings prospects for the 
R-K-O chain do not appear encouraging 
with January attendance running about 
15 per cent under the same month of 
1932 and box office receipts down 24 per 
cent because of the recent cut in admis- 
sion prices. Further reductions in prices 
may be necessary 
if conditions show 
no marked improve- 
ment and recent 


it is expected that 
the weekly overhead 
of $30,000 will be 
covered by an aver- 
age weekly income 
of $35,000. Officials 


O—Radio Pictures, Inc. 


( RADIO-KEITH-ORPHEUM CORPORATION ) 
58 Per Cont Owned by Radio Corp. of Amercs 


discussions have 
suggested a 25-cent 
base against the 
present one of 35 


cents. 
1 0 Pathe Petes | With earnings 


of Radio-Keith- 
Orpheum regard 


these estimates of 
average weekly in- 
come as conserva- 


prospects uncertain 
and a huge deficit to 


be reported in an- 
other few weeks, 


tive. During more 


Radio - Keith - Or- 


prosperous times 


pheum common at 


and with moderately 
higher box office 
prices, the Music 


the present time does 


not appear to be an 
unusual bargain at 


1 Souther | | 0 | | 1 Western Corporation | 


eurrent levels of 


Hall could gross 
$100,000 per week 
and the R-K-O Roxy 


JANUARY 25, 1933 


Note: Radio-Keith-Orpheum (Canada, Ltd.) is 50 per cent owned; the balance of the stock being 
held by Famous-Players-Lasky. 


around 3 on the 
New York Stock 
Exchange. 
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R-K-O ROXY THEATRE 
Estimated Cost............$3,000,000 
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TREND OF THE 
BOND AVERAGES 


The Bond Market 


Uncertainty Presses Upon Secondary Rail Bonds 


Edited by GEORGE H. DIMON 


which started in the last week of 

December culminated on January 
12, and the tone of the market last week 
was decidedly reactionary. High grade 
bonds held their ground, or receded only 
fractionally, but second grade issues 
dropped back, erasing the gains made in 
the first two weeks of the year for many 
issues. At first it was believed that the 
decline represented merely a normal tech- 
nical reaction after the sustained advance. 
However, in view of the fact that the 
bonds of certain companies facing serious 
financial difficulties were most prominent 
in the reaction, there appear to be deeper 
reasons for the reversal of trend. 

To illustrate this point, we may refer 
to the market record of the Missouri 
Pacific bonds last week. These issues 
dropped to levels around their 1932 lows. 
The Missouri Pacific applied to the Re- 
construction Finance Corporation for a 
loan of $4.3 millions to meet taxes, interest 
and equipment trust obligations during 
January, and was granted a loan of $2.5 
millions on January 6. Advances to its 
subsidiaries, the New Orleans, Texas & 
Mexico and International Great North- 
ern, were included as part of the security 
offered for the loan. Inclusion of these 
advances to weak subsidiaries indicates 
that the Missouri Pacific is running short 
of collateral suitable for R. F. C. loans. 


TH sustained rise in bond prices 


The road has a maturity of $34.5 millions 
underlying mortgage bonds on May l, 
and has made inquiries in Washington 
with a view to the formulation of a plan 
for meeting this maturity. The present 
indications are that the maturity will 
precipitate a financial readjustment. 
The Missouri Pacific is in weak finan- 
cial position, and has a top-heavy bond 
capitalization. If the proposed legislation 
for voluntary recapitalization of railroads, 
barring obstruction by small minorities of 
security holders, could be enacted in the 
near future, this would probably permit 
a relatively speedy and inexpensive read- 
justment which would place the road on 
a sound basis for meeting present day 
conditions. During the first two weeks of 
the year, the prospects for quick passage 
of the proposed legislation seemed good, 
and this was undoubtedly a factor in the 
rise in the market for second grade and 
speculative railroad bonds at that time, 
as was pointed out in these columns last 
week. More recently, the prospects for 
speedy enactment of the legislation per- 
mitting voluntary readjustments have 
dimmed, and although eventual passage 
still seems fairly well assured, it may 
come too late to be of material help in 
several of the most pressing railroad situ- 
ations. In this case, the conventional 
process of readjustment through receiver- 
ship may be necessary for several roads. 


Thus, the legislative jam which has 
developed in Congress undoubtedly was 
partly responsible for last week’s weak- 
ness in the bond market. The sharp 
declines in long term United States Gov- 
ernment bonds in the first part of last 
week may also have been due to the in- 
creasing evidence that little or no progress 
will be made toward balancing the budget 
during the lame duck session of Congress. 
Other reasons for this decline may be 
found in Secretary Mills’ budget message, 
the decline in the Federal Reserve Sys- 
tem’s holdings of Governments after a 
long period of stability in this account, 
and the growing agitation for refunding of 
a part of the Treasury’s huge short term 
debt into long term bonds. Since the first 
two factors did not add anything new to 
the situation, it seems more likely that the 
inaction of Congress and the possibility 
of a new long term issue had more to do 
with the market action. 

Foreign bonds were generally reaction- 
ary last week, notably in the German sec- 
tion. This was ascribed in some quarters 
to a minor Hitler victory at the polls and 
possibility of dissolution of the Reichstag. 
However, this movement appeared to 
have more of the nature of a technical 
reaction after a very sharp advance. 
German 5s and 7s maintained a rela- 
tively firm tone throughout the reaction 
in other parts of the German list. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included), 


Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 
nion Electric Light & Power Co. (Mo.)...... = re | eee 11,250,000 M.&N. 97% 4.69 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Da 
Name of Issue Amount Price Payable 
Credit Consortium for Public Works of Italy. ..ext.sec.7s"*A”’.........04.. SOR vee $233,000 100 Mar. 1, 1933 
National Capital Mortgage Co................ 15,000 102 Feb. 1, 1933 
Tide Water Associated Transport Corp........ first lien ey equip. 5s..... ET 82,000 101% Feb. 15, 1933 
Ltd. firstmtge. 78 “*A”’....... 275, "000 1 Mar. 15, 1933 


Notre,—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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Shoe Volume Holds— 


Lower Prices Cut Earnings 


Shoe companies had moderately satisfactory earnings last year, but their stocks 
lack outstanding market attraction because of probability of little if any near term 


expansion of profits 


By A. Bock, PH.D. 


activities, the shoe industry last 

year enjoyed a satisfactory volume 
of business. Total output was approxi- 
mately 315 million pairs of shoes as 
against 316.2 million in 1931, 304.2 mil- 
lion in 1930 and the peak of 361.4 million 
in 1929. The reason for the relatively 
small shrinkage in physical volume is 
found in the nature of the industry’s 
products. 

Shoes are a primary necessity, their 
useful life is decidedly limited, and they 
must be replaced sooner or later. Fur- 
thermore, the trend toward cheaper 
footwear as witnessed during the past 
two years has also contributed to main- 
tain volume of production. 
wear is cheap in any respect; it does not 
last as long as better qualities and, there- 
fore, requires more frequent replacement. 
To asmall extent, maintenance of produc- 
tion volume has also been helped by a 
decline in imports. Whereas in 1929 we 
imported 5.5 million pairs of shoes, this 
figure dropped to 1.3 million pairs for the 
first eleven months of 1932, a decline of 
73 per cent on a yearly basis. 

However, despite maintenance of pro- 
duction volume, aggregate earnings for 
the various companies have dropped by 
about 25 per cent, due principally to un- 
satisfactory prices. The bulk of the 
output was in the lower priced field, where 
profits are always smallest. Sharp price 
cuts and lessened demand for better grade 
shoes eliminated the larger profits usually 
obtained in this line in previous years. 


(Opis wich general industrial 


The Trend of Prices 


The shoe industry’s primary raw ma- 
terials, hides and leather, reached record 
low prices early in 1932, when light na- 
tive cowhides sold as low as 334 cents a 
pound. There was a fair recovery toward 
last summer when an average monthly 
price of 7 cents was attained. However, 
this firmness did not last and this type 
is currently selling slightly below 5 cents 
a pound. The low raw material prices 
of the spring of 1932 together with a 
slackening in demand caused substantial 
price concessions for finished products and 
the few upward revisions made under the 
pressure of higher hide prices after the 
middle of last year were too insignificant 
to have any material influence upon final 
earnings. 

There is no early prospect of any sub- 
stantial rise in prices for raw hides and 
leather which would force shoe prices up. 
Stocks of raw hides last October were 
larger than at the same date a year be- 
fore, but less than at the beginning of 
1932, a result attained despite sharp 
reductions in imports, During the last 
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Cheap foot- , 


‘year imports amounted to only 4 per 
'eent of total requirements as against 
'10 per cent in 1931 and an average of 20 
per cent for 1927-1930. There was even 
‘an export balance for hides during three 
months last year, caused by increased 
demand from abroad, which is said to be 
responsible for the temporary strength 


in the hide market last summer. On the: 


other hand, the statistical position of the 
leather markets has improved, inasmuch 
as consumption has now been above pro- 
duction for a considerable period. Fin- 
ished leather stocks in December, 1930, 
were about 35 per cent above the low level 
of 1927, but they have since declined, and 
at the present time are only 12 per cent 
above the 1927 low. In trade circles it is 
stated that, in view of the low volume of 
business, these stocks could be reduced 
still further before any decided and lasting 
influence upon the price structure would 
become effective. On the other hand, a 
great part of the present stocks is in 
grades for which demand is low, as re- 
duced purchasing power concentrates 
upon the cheaper grades. 

International Shoe, the largest shoe 
manufacturer in this country, produced 
during the fiscal year ended November 30, 
1932, approximately 40 million pairs of 
shoes as against 44.8 million the year 
before. Dollar sales, however, declined 


from $86.8 millions to $65.5 millions and . 


net earnings dropped from $9.7 millions 
$6.6 millions. On a per share basis this 
is equivalent to $2.61 and $1.80 respec- 
tively. The company has continued the 
policy of retiring its common stock and 
last year 160,000 shares were purchased 
at a total cost of $5.9 millions, or an 
average price of $37.50 per share. By 
this method dividend requirements are 
reduced by $320,000 per annum at the 
present rate. The strong financial posi- 
tion has been further improved; current 


assets of $52 millions compared with: 


current liabilities of $2.7 millions, a ratio 
of over 1914 to 1. Cash alone amounted 


to $22.7 millions, or approximately 814 
times current liabilities. The company is 
reported to have gradually increased its 
inventories of hides and skins during the 
period of low prices prevailing last year, 
although at the end of the last fiscal 


period inventories were carried at $6.7 
millions as against about $9 millions a 
year before. The current dividend of $2 
per annum, although not entirely cov- 
ered, could be maintained because of the 
company’s strong cash position. 

Endicott-Johnson, ranking second in 
size of annual production in this coun- 
try, reported an increase in unit sales of 
8 per cent for the fiscal year ended 
November 30, 1932. On the other hand, 
total sales in dollars declined $4.6 millions 
last year to $43.6 millions. Net earnings 
for the same period amounted to $1.2 
million as against $2.6 millions for the 
previous twelve months, on a per share 
basis equivalent to $1.80 and $4.84 re- 
spectively. Taking advantage of the low 
security price levels prevailing during the 
greater part of 1932, Endicott-Johnson, 
last year, acquired 26,290 shares of its 
outstanding preferred stock, leaving the 
number of shares still outstanding at 
59,567, or 39.7 per cent of the original 
issue of 150,000 shares. Despite this 
outlay, cash position increased by $2 
millions. At the end of the 1932 fiscal 
period, current assets of $23.2 millions 
(including $5.9 millions in cash) com- 
pared with current liabilities of $2.4 
millions. ‘ 

Brown Shoe is the third largest manu- 
facturer, having an average annual 
production of about 12 million pairs for 
the last four years. For the fiscal year 
ended October 31, 1932, the company 
reported net earnings approximating $1 
million, or about $295,000 less than for the 
previous twelve months. On a per share 
basis this is equivalent to $3.35 and $4.37 
respectively. The position of the junior 
issue has been further improved through 
retirement of 2,437 shares of preferred 
stock involving a cash outlay of $275,000. 
Furthermore, 5,000 shares of the common 
were acquired for the treasury. Current 
assets of $12.6 millions (including $3.5 
millions cash or equivalent) were more 
than twelve times current liabilities. The 
company follows the policy of mass pro- 
duction limiting its operations to only a 
few lines. Great flexibility has been ob- 
tained through its system of using its 
machinery on a rental basis, which is 
fixed at a certain percentage of the an- 
nual output. This is the reason for the 
relatively low plant investment, which 
stands at only $2.7 millions in the balance 
sheet. This method also explains the 
relative stability of per unit costs, which 
remain practically the same in dull times 
as in periods of increased activity. While 
this system precludes a substantial re- 
duetion of this cost item with increasing 
volume of production and prevents a 
corresponding growth in earnings, it 
tends to make profits more stable over a 
long period, which is a decided advantage: 
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Allied Chemical 4 “Bt” 


When the opinion was recently expressed 
by a prominent economist that the chem- 
ical stocks should be among the leaders in 
the recovery, many investment trusts were 
not slow to grasp its significance. Allied 
Chemical has accordingly been favored by 
some recent buying and switching into the 
issue to the accompaniment of short cov- 
ering saw the stock hitting a price level 
that exceeded its 1932 top. Though it is 
conceded that earnings for last year did 
not fully cover the dividends paid, there 
are many of firm conviction that no 
change will be made in the present rate 
unless conditions grow acutely worse. 
Selling that accompanied the announce- 
ment that the company would publish a 
eomplete list of investment holdings soon 
gave way to buying on the prospect that 
Allied would be a double beneficiary of 
improved business and improved markets. 
A yield of over 7 per cent that affords a 
fair chance of being continued, has been 
attracting funds seeking profitable em- 
ployment. 


AMERICAN CHICLE again announced 
the declaration of an extra distribution of 25 
cents a share in addition to the regular 
50 cents quarterly payment, and its favor- 
able showing has sent the stock to new high 
price levels. 


American & Foreign Power4 “C” 


Continued unsettlement abroad finds the 
stocks of American & Foreign Power 
struggling to maintain even their low 
levels of the past year. The disruption of 
business has not been nearly so serious as 
the penalties exacted from depreciated 
foreign exchanges. The company is main- 
taining the policy of calculating the earn- 
ings in national currencies each month on 
the basis of closing exchange rates. For 
the twelve months ended September 30, 
net income was $9.4 millions, compares 
with $19.4 millions in the correspond- 
ing twelve months preceding. Some idea 
of the steady downtrend can be had 
in comparing this showing with the one 
reported for the twelve months ended 
June 30, with its net income of $11.2 
millions as against $22.7 millions in the 
preceding twelve month period. With the 
prospect for any early improvement lack- 
ing, this former speculative favorite re- 
fiects the lack of a public following despite 
the severe depreciation from nearly $200 
a share to its present lowly state. 


AMERICAN HIDE & LEATHER has 
temporarily shaken off its series of regular 
deficits and is now able to report a profit of 
$281,834 for the twenty-four weeks ended 
December 10, 1932, which compares with 
a loss of $99,444 in the corresponding period 
of the previous year. 
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American Tel. & Tel. 4 — 


The policy of reporting earnings for the 
final three months, which was inaugurated 
in 1931 by American Tel. & Tel., was 
abandoned ;this year when the mailing of 
$42 millions in dividend checks:failed to 
be accompanied by this information. 
Figures for the final three months will be 
incorporated in the annual report to be 
issued in March. Having reported $5.92 
a share earned in the first nine months, it 
could not be expected that with condi- 
tions as they were in the last quarter any 
real improvement could be _ heralded. 
American Telephone’s entirely owned 
New York Telephone Company realized 
sufficient net income during the first 11 
months of 1932 to cover 86.3 per cent of 
the full year’s common dividend require- 
ment of $8 a share, with the difference of 
$3.7 millions drawn from surplus. As of 
December 1 the New York company had 
a total of 2.4 million telephones in ser- 
vice, a decline of about 6.7 per cent from 
January 1, 1932. The Bell System in 1932 
lost 1,592,000 telephones as follows: 
227,000 in the first quarter, 509,000 in the 
second, 547,000 in the third and 309,000 
in the last quarter. While losses in num- 
ber of stations continue, they have mod- 
erated considerably in the last three 
months. In the first 11 months total tele- 
phone revenues were down 6.9 percent, 
while net earnings showed a drop of 17.1 
per cent. Opinions are freely offered that 
supposedly come from good sources that 
this or that will be done with the divi- 
dend, but these must necessarily be rele- 
gated to the scrap heap of rumors and 
guesses, for the uncertainties are greater 
among the directors themselves as to the 
likely action than among the self-ap- 
pointed forecasters who aim to serve 
their own selfish operations. 


COLLINS & AIKMAN has been unable 
to match its record in 1931 when over a 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
McCrory Stores........ C toD 


PREFERED 


Phillips-Jones.......... Cc 
McCrory Stores........ C+ 
McLellan Stores........ 


million dollars was earned in the first nine 
months, with the corresponding period of 
1932 recording a net loss of $579,240. 


Detroit Edison 4 “B” 


The stockholders of Detroit Edison were 
given some encouragement by the presi- 
dent of the company who, while seeing 
evidence of a trend toward better days, 
refused to predict the time element in- 
volved. The sharp slump in earnings that 
might reasonably be expected because of 
conditions in the territory served, are in 
part offset by the fact that the company 
has neither bond maturities until 1949 nor 
bank debt, and has retained an adequate 
cash position. Net earnings for the year 
1932 amounted to $6.6 millions, equal to 
$5.41 per share of common, as compared 
with net of $11.6 millions, or $9.14 in the 
previous year. Last year, depreciation 
reserve amounted to but $5.5 millions as 
compared with $7.4 millions set aside in 
1929. Yet plant and property account at 
the end of 1932 stood at $285.3 millions 
as compared with $258.9 millions in 1929. 
If the same ratio between fixed capital 
account and depreciation charges had 
been maintained in 1932 that was estab- 
lished in 1929, depreciation charges last 
year would have amounted to $8.2 mil- 
lions, or $2.7 millions more than actually 
set aside in 1932. This would have re- 
duced net available for the common stock 
to $3.9 millions, equal to $3.10 per share. 
Without questioning the policy controll- 
ing these charge-offs, the earnings decline 
is still serious enough to direct thought 
again to the security of the dividend even 
though reduced to $6 annually. The com- 
pany’s electric output in 1932 was off 14.7 
per cent from 1931 and 30.2 per cent from 
the peak output in 1930. The earnings 
of $5.21 a share reveal a 40 per cent drop 
in per share results, which all serves to 
explain the high yield of 9 per cent on an 
issue that in better times was difficult to 
obtain at one-half that return on the 
capital investment. 


DRUG INC. has not given up its plan of 
disposing of its interest in Boots Pure Drug 
and believes that some means can be found 
to dispose of the properties despite the re- 
strictions placed in the way by the British 
authorities. 


Eastman Kodak 4 


The presence of pool operations in the 
stock of Eastman Kodak has failed to 
make any strong appeal upon the public 
imagination, which is quick to detect the 
adverse conditions prevalent in the mo- 
tion picture industry and among those 
former consumers of Eastman’s products 
who now are forced to regard such 
products as falling into the luxury class. 
An ambitious attempt was made to move 
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the stock, undoubtedly for unloading pur- 
poses, through the circulation of rumors 
that duPont was seeking control, but the 
story was promptly denied by officials of 
both companies concerned. Foreign im- 
portations of cameras, some selling as low 
as 25 cents, have given no easy compe- 
tition to the company and although the 
present $3 dividend offers a fading con- 
trast to former payments, it is not likely 
that any substantial margin over this 
amount will be earned by the company 
when it makes its report for the year 1932. 
With the stock selling at nearly 20 times 
probable 1932 earnings and yielding only 
5 per cent, the public following so much 
sought after by pool sponsors has been 
conspicuously lacking. 


ELECTRIC AUTO-LITE is expected to 
cover its reduced dividend of $1.20 a share 
with 50 cents to spare, and with any pick-up 
in the motor trade it could do considerably 
better. 


General Foods 4 ed 


Little influence was evidenced in the stock 
,of General Foods by the declaration of the 
“regular 50 cent quarterly dividend, which 

had been expected in view of the recent 

action in lowering the rate from $3. 

Earnings of $1.97 a share in the first nine 

months leave no question but what a 

moderate margin will be shown for divi- 

dends when the full year’s returns are in. 

Considerable pride is taken in the record 

established by the largest individual unit 

of General Foods, Postum, which has paid 
dividends since 1901, and having ad- 
justed the rate of payments to the current 
earnings there appears no reason why the 
present payment cannot be continued on 

this one class of stock outstanding with a 

strong treasury position to back it up. 

On this basis the yield of close to 8 per 

cent is not lacking in attraction. 


GIMBEL’S stock experienced the largest 
single transaction for some time past with 
17,700 shares changing hands; the only 
accompanying news was the estimate of a 
net loss of $4 millions for the fiscal year. 


Industrial Rayon 4 “Cc” 


Publication of the yearly report by In- 
dustrial Rayon was a signal for pro- 
nounced strength in the stock. Although 
it had been anticipated that the final 
quarter had been a good one, the actual 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ll.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


report exceeded expectations in showing 
earnings for the final three months of 
$3.10 a share, thus offsetting a deficit of 
$1.46 a share for the nine months preced- 
ing. This also compared with a net of 
$1.97 in the fourth quarter of 1931. 
When directors decided to reduce the 
dividend from $4 to $2 last June, that 
action was taken without forehand knowl- 
edge of the improvement to come, but 
even as satisfying as are the results for the 
final quarter, the year’s earnings of 
$1.64 a share still fall short of covering 
the reduced rate. The outlook for the 
first half of this year is brighter than a 
year ago with inventories low and the 
demand for rayon yarn in the weaving 
trade unusually large. Price schedules 
are still low but have improved somewhat 
since the earlier price reductions were 
made. The balance sheet shows cash and 
securities equal to $27.34 a share with 
current assets equivalent to $33.86 a 
share, while the price of the stock remains 
mid-distance between those two points. 
If this industry were not so erratic in its 
fluctuations, the present position of the 
stock might suggest attractiveness, but 
having these qualities its speculative 
characteristics must be recognized. 


INT. HARVESTER’S 19382 sales are 
understood to have been under $100 millions 
as against the average of the past five years 
of $200 millions. 


McCrory Stores 4 “Dp” 
A sharp break in the price of the preferred 
stock of MeCrory Stores whereby its 
value was reduced to the amount of divi- 
dend that had been paid, preceded the 
filing of a petition in bankruptcy by the 


company. McCrory’s difficulties have 
long been apparent, and reached an acute 
stage with the substantial reduction in 
sales during the past year. In the normal 
course of its operations the company 
has borrowed from the banks to meet 
seasonal requirements of its business and, 
despite having met all such obligations 
in the past, its banks declined to grant 
the credit necessary for the continuation 
of the business, while the pressing claims 
of merchandise creditors necessitated 
filing of the bankruptcy petition. The 
bankruptcy affects only the parent cor- 
poration, none of the subsidiary com- 
panies being involved. McCrory oper- 
ates 242 stores, and the penalties of long 
term, high rate lease commitments have 
undoubtedly hastened the necessary read- 
justment if the stores are to be operated 
profitably. McLellan Stores, with outlets 
in thirty-five states, also filed a bank- 
ruptey petition, being unable to meet 
creditors’ demands. 


PENNSYLVANIA appears somewhat 
removed from the point of dividend resump- 
tion, contrary to the rumors circulated, for 
earnings are not abundant and R. F. C. 
loans and labor problems would make this 
action an untimely gesture. 


Procter & Gamble 4 “C+” 


With net income for the last six months 
of 1932 reduced to one-half of the net for 
the similar six months of 1931, the 
troubles of the soap makers are em- 
phasized in the showing made by Procter 
& Gamble. Net income for the six 
months ended December 31 was $4.6 
millions, equal to 64 cents a share on the 
common, against $9.3 millions in the same 
months of 1931, or $1.37 a share on the 
common. Faced with this condition the 
directors cut the dividend to a $1.50 
annual basis, still leaving some ground 
to be made up with the latest earnings 
falling 11 cents short of this reduced re- 
quirement. The company offers the 
opinion that many of the conditions 
which had adversely affected the soap 
industry are improved, and that the com- 
pany has gone through its most difficult 
period. Both Procter & Gamble and 
Colgate-Palmolive-Peet have just made 
effective a new schedule of jobbers’ 
prices on their principally advertised 
brands, showing substantial reductions 
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from prices in effect at the year end. 
While this may permit maintaining a 
high volume of business, it certainly does 
not augur well for the near term outlook 
for improved earnings, and the company 
will have to depend upon other economies 
to register an earnings improvement. 
The company intends hereafter to issue 
quarterly instead of semi-annual reports, 
and a closer check can thus be obtained 
on the progress of its business. The yield 
of 6 per cent presently afforded does not 
appear unduly attractive until more 
definite signs of stimulation of earnings 
are at hand. 


PULLMAN continues to pay the regular 
75 cent quarterly dividend out of its $39.3 
million cash reserves, despite running heavy 
operating losses, which can be tempered by 
reduced depreciation charges. 


Reynolds Tobacco 4 “Bt” 


Recent doubts expressed concerning the 
ability of Reynolds Tobacco to cover its 
dividend payments were promptly dis- 
pelled with the issuance of the earnings 
report for 1932. Net income in the past 
year was $1.5 million in excess of the 
income of the boom year 1929, showing 
net of $33.7 millions or $3.36 a share. 
This compares with $3.63 a share in 1931; 
eash and government securities, however, 
were increased to $60.3 millions against 
$44.5 millions, a year previous. The early 
days of the new year witnessed the inau- 
guration of an ambitious advertising cam- 
paign by the company, and in that regard 
it is worthy of note that $4 millions were 
earried over from the 1932 advertising 


budget and charged against the past 
year’s income account. This excess, if 
applied to the common and class B shares, 
would amount to an additional 40 cents a 
share and shows actual earning power to 
have been somewhat in excess of the 1931 
figure. Taking into consideration the 
recent price reductions, which must in 
large part be compensated for from adver- 
tising expenditures if profits are to be 
maintained, Reynolds appears to be in a 
favored position for the current year. 


SERVEL reflects the keen competition in 
the mechanical refrigeration trade; the com- 
pany reports a net loss of $777,443 for 1932 
against a profit of over $1 million in 1931. 


Spalding 4 “D+” 
The depression influences upon sports 
even in the year of Olympic Games is at 
once apparent in the earnings of A. G. 
Spalding & Bros., which for the year 
ended October 31, 1932, shows a net loss 
of $2.5 millions, more than double the loss 
reported for the 1931 fiscal year. The last 
two years have been the first since the 
organization of the present corporation in 


1892 that operating losses have been sus-’ 


tained. The company not only suffered 
from the lack of demand for its products, 
but had to contend with large quantities 
of distress merchandise coming on to the 
market below the actual cost of manu- 
facture. Sales volume has dropped in the 
past two years by 45 per cent. Con- 
siderable savings in expenses were in- 
stituted but the full effect thereof can 
not be realized until this year and next 
year. d 


United Corporation’s Investments 


Buck the Trend 


annual report of United Corpora- 

tion, which has just been issued, is 
the increase in market value of invest- 
ments over that shown for December 31, 
1931. Despite the fact that total market 
value of all common stocks listed on the 
New York Stock Exchange declined about 
15 per cent during the year 1932, market 
value of investments of United Corpora- 
tion increased from $269.4 millions to 
$272.3 millions, or about 1.1 per cent. This 
increase took place without the company 
expanding its portfolio during the year 
1932. Furthermore, 98.4 per cent of 
investments (at cost) consist of common 
stocks and warrants and only 1.6 per cent 
represents investments in preferred issues. 
The company holds no bonds. 

Earnings of the company in 1932 were 
considerably below 1931 levels due to 
dividend reductions and omissions on 
stocks held in the portfolio. For the year 
ended December 31, 1932, per share 
results amounted to 44 cents as compared 
with 76 cents in the previous year. The 
major portion of this reduction reflects 
the omission of cash dividends on the 
common stock of Columbia Gas & Elec- 
tric, 2,424,356 shares of which are owned 
by United Corporation. With payments 
beginning February 15, 1932, common 
dividends on Columbia Gas & Electric 
were changed from a cash to a stock basis, 
payments being made in $5 convertible 
preference stock. During the year 1932, 
United Corporation received 27,274 shares 
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of this issue, which was not included in 
earnings for the period. If this were 
included in income of the company and 
computed at par, net would have been 
increased in 1932 to $16.5 millions, equal 
to 63 cents per common share. 

The largest single investment of the 
company consists of 6,066,223 shares of 
United Gas Improvement common stock. 
On this investment the company received 
$7.3 millions in dividends last year, repre- 
senting about 50 per cent of total income 
in that year. Income of the company is 
thus dependent to a considerable extent 
upon the dividend policy of United Gas 
Improvement. In 1932, U. G. I. earned 
about $1.35 per share of common stock 
as compared with $1.46 in 1931. The 
company pays $1.20 per share per year 
on its common stock. While present 
margin over dividend requirements is not 
large, it is sufficient, in view of recent 
evidences of improvement, to warrant the 
belief that no change in the present 
dividend rate will be considered over the 
near term, at least. Earnings coverage 
on other dividend paying issues held by 
United Corporation is somewhat larger 
and the same opinion may be advanced 
concerning the future dividend policies of 
these companies. 

Thus the 44 cents per share annual 
cash income of United Corporation shown 
for 1932 may be regarded as fairly stable, 
and this exhibit should be duplicated in 
1933. As there exists no necessity to build 
up a large cash surplus, the probabilities 


are that the present 40-cent annual divi- 
dend on the common stock will be con- 
tinued, despite the limited earnings cover. 
age. At the end of 1932 the company 
had a demand loan of $11.7 millions, 
reduced to that figure from $12.6 millions 
during the year. The company has 
1,000,000 shares of first preferred stock 
authorized but not issued, and the prob 
abilities are that it will await more favor 
able conditions in the security markets 
before issuing the stock, to retire the 
above loan and provide a substantial 
working capital which might be employed 
to advantage in increasing its holdings 
in one or more situations. 

At the close of 1931 liquidating value 
of the common stock amounted to $9.18 
per share as against $9.41 at the end of 
last year; at current prices liquidating 
value closely approximates $10 per share. 
At present levels of around 9, the issue is 
thus selling at a discount of about 10 per 
cent from liquidating value which means, 
in effect, that a commitment in the issue 
at that figure would represent an equity 
in such situations as Public Service of 
N. J., United Gas Improvement and 
Consolidated Gas of N. Y., at a discount 
of about 10 per cent from present market 
prices. This advantage is partially off-set 
by a lower current return than obtains 
in the majority of underlying situations. 

In addition to the company’s holdings 
of United Gas Improvement, Niagara 
Hudson Power, Mohawk Hudson Power, 
Public Service of N. J., Consolidated Gas 
of N. Y., Commonwealth & Southern, 
Columbia Gas & Electric and Columbia 
Oil & Gasoline, the 1932 report itemized 
the company’s miscellaneous investments. 
This revealed substantial holdings of 
Electric Bond & Share, American Water 
Works & Electric and Consolidated Gas, 
Electric Light & Power of Baltimore. 


The Investors’ 
platform 


EFORE the investing public 
can feel assured of the exis- 
tence of the fullest measures 

for its protection, THe FinawciaL 
WorLp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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Ir Is not entirely overproduction that is 
afflicting us. Mixed into the present 
situation is some underproduction that is 
tending to hold back the nation’s eco- 
nomic recovery. It is not difficult to as- 
certain where this underproduction pre- 
vails. Those who are actually looking 
for it ean find the spot where it flourishes 
like a green bay tree. 


Ricur on Capitol Hill in Washington 
ean this underproduction be found, in 
that marble temple which, patriotic Amer- 
icans are informed, houses all our genius 
of statesmanship. Outside of a handful 
of well meaning men of high intellectual 
caliber, most of the politicians composing 
the present Congress can be rated as the 
most mentally underfed as can be found 
anywhere on this mundane sphere. 


Tus would be a rash statement to 
make were it not supported by the public 
record of this Congress’s achievements: a 
record composed almost entirely of blank 
pages. 


Wane Main Street is burning, Con- 
gress is fiddling away its precious time 
in gab fests. Nearly three months have 
elapsed without the passage of a single 
constructive measure that could bring 
any genuine relief to a stricken nation. 
While there are some serious minded 
members willing enough to do something 
along the lines promised the people in 
the last election, they are powerless. 


Tus hands are tied by the obstruc- 
tionist tactics of the Huey Longs, Wheel- 
ers, and Thomases, and they must sit by 
twirling their fingers while these comedi- 
ans in the political arena caper along with 
their marathon talk fest. We shall all 
be very thankful when this short session 
finally comes to an end to bring this 
spectacle of inanity to a close. 


Tune prevails a disposition to criticize 
President-elect Roosevelt for not assert- 
ing his leadership. Yet he can hardly be 
blamed for his reluctance. To link his 
administration with this lame duck Con- 
gress might be disastrous to him. It 
could place him in as unfavorable a posi- 
tion as it did President Hoover by per- 
sistently blocking his efforts in the last 
two years to speed up recovery, 


Rooseverr is not yet officially the head 
of the Government. Hence he is wise in 
waiting until that mace of power rests 
firmly in his own hands. That time is less 
than six weeks away. Then, with a 
dominating majority in both houses sol- 
idly elected with him to fulfill his party’s 
pledges, he can crack his whip and there 
can not be organized a bloc powerful 
enough to oppose him. 
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Tx E publie 
won’t stand for 
it. His hands 
can not be tied 
as were those 
of President ae 

Hoover. Mr. 
Roosevelt can fail only through lack of 
courageous leadership. And what aglor- 
ious opportunity he has to display it and 
place himself among the immortals! 


Tus spirit of contrite reform is in the 
air now that the public is in the saddle. 
One by one the reforms advocated by 
Tue Wor in its platform 
for investors are being adopted volun- 
tarily. Among the most recent of these is 
the new rule the New York Stock Ex- 
change has adopted compelling companies 
listing their securities in the future to file 
with independent audits of their accounts. 


Taar is a forward step, provided the 
audits are really independent. Simply to 
employ auditors not connected with a 
corporation will not assure the public of 
complete independence of the figures sub- 
mitted. It would be far better if the Ex- 
change selected an official list of auditors 
whose audits it would accept and arrange 
itself to pay them, insisting that the cor- 
porations pay the Exchange, thereby free- 
ing the auditors from any obligations to 
corporations. That would set up a real 
system of independent audits. 


Iw WasHINGTON, before the Congres- 
sional committee investigating Wall Street, 
the chairman of the Exchange’s listing 
committee stated that a movement is on 
foot for the elimination from the stock 
list of securities of corporations which do 
not furnish stockholders sufficient and 
accurate information concerning earn- 
ings and financial position. 


Hlenerorors, such drastic steps have 
been avoided on the grounds that the 
action would operate to the injury of 
innocent shareholders. That attitude no 
longer prevails. It was a prudish one, for 
in the end all suffered. Wherever evidence 
is at hand that dishonesty prevails, it 
should at once be scotched. 


Ta. Exchange could even go a step 
further in instituting reforms by setting 
up certain rules by which deceptive and 
dishonest pool operations are. carried on, 
by temporarily suspending trading in 
such securities. Under this cover much 
fraud has been carried on without the cor- 
porations involved being connected with 
it or being able themselves to check it. 


I REFER to manipulations of the order of 
Advance Rumely, Manhattan Electric, 
Brockway Motors, Indian Motocycle, and 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di-. 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 
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others which had been taken in hand by 
high pressure promoters and boiler-room 
operators. They succeeded in boosting 
prices, for they operated their pools on 
the prestige of the stocks being listed on 
the Exchange. 


Wirsovr reacting on the securities or 
the corporations, such operations can as 
readily be checked as other dealings on the 
Exchange are controlled, for when trading 
operations are suspended an explanation 
could be offered containing the reasons 
for the action. In point of importance to 
the public, such a reform is as essential as 
are independent audits. 


Awnornze step taken in the public’s 
interest in the past week was the organi- 
zation of an association of utility corpora- 
tions under the name of the Edison Elec- 
tric Institute, to take the place of the 
National Electric Light Association and 
having a constitution framed in the public 
interest. 


A FRANK avowal is made by the or- 
ganizers that evils have developed in the 
industry and that no time is more appro- 
priate to sweep them away than the 
present. This is a frank confession which 
should be sineerely accepted until actual 
performance indicates to the contrary. 


Tus people are coming into their own. 
But to keep what they gain, it still re- 
mains important that they organize them- 
selves into an association that can keep 
constant vigilance over their rights. 


Union Carbide’s 
Last Quarter Best I 


—What of the Prospects? 


OR the nine months ended Septem- 
ber 30, 1932, Union Carbide & Car- 
bon Corporation reported a net 

profit of $6.2 millions or 69 cents a share 
as compared with $13.9 millions or $1.54 
per share for the same period of 1931. As 
the company publishes only a condensed 
consolidated income account each quarter 
not accompanied by a complete balance 
sheet, these interim reports do not permit 
detailed financial analysis. Nevertheless, 
some interesting conclusions as to its 
financial status are possible. 

Although net income for the nine 
months period declined by 55 per cent, 
operating income after taxes showed a re- 
duction of only 39.1 per cent. This is ex- 
plained by the fact that depreciation, 
depletion and other charges have been 
maintained at practically the same levels 
during the first three quarters of 1931, 
their reduction being but 4.6 per cent. 
Interest on subsidiary obligations and 
preferred dividends required an amount 
of $919,700 for the first nine months of 
1932 as against $940,300 for the corre- 


The public utility system of... 


Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states... combined 
population 6,000,000...total customers 1,603,403 ...installed 
generating capacity 1,587,682 kilowatts... properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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sponding period in 1931, a reduction of 
slightly over 2 per cent. 

The company has long maintained the 
reputation of a strong cash position. De- 
spite the fact that net earnings in 1931 
and the first three quarters of 1932 were 
below the amounts distributed in divi- 
dends, at the end of 1932 Union Carbide 
is likely to show an unimpaired cash and 
working capital position, as the large 
charges for depreciation and depletion do 
not involve any actual drain on its cash 
resources, 

Despite better business conditions dur- 
ing the last quarter of 1932, and the fact 
that that period of the year is generally 
the most profitable, total earnings for 
1932 are estimated to be short of covering 
the present dividend rate by 20 to 30 
eents. Therefore, in view of the manage- 
ment’s extremely conservative financial 
policies and the practise established dur- 
ing the last two years of gradually reduc- 
ing dividends in conformity with reduced 
earnings, a further cut would not appear 
improbable. 

Although the company’s longer term 
prospects for recovery of former earning 
power perhaps warrant retention of its 
common stock (which constitutes its sole 
capitalization), present prices must be re- 
garded as fully discounting current earn- 
ings results as well as any improvement 
which may be witnessed in the near future. 


Rails Watch March 1 


— 1 is a date that will be closely 

watched in railroad circles, for that 
is the deadline for two important pieces of 
rail financing. The Baltimore & Ohio is 
busy soliciting deposits for its $63 millions 
maturity due then, offering 50 per cent in 
cash and 50 per cent in new bonds. Re- 
cent reports place the amount deposited 
so far at nearly 90 per cent of the total, 
and inasmuch as six weeks remain for the 
road to get in the remainder, present 
indications are that it will be successful in 
its refinancing. It is obvious, of course, 
that the last few deposits will be the most 
difficult to obtain, and B. & O. is now con- 
centrating on the stragglers which have 
not yet been reached. 

The New York, Chicago & St. Louis 
has been working for several months on 
the task of securing consents to its plan of 
refinancing $20 millions of notes which 
became due last October 1, a task made 


| more difficult by the fact that only 25 per 


cent in cash is offered, the other 75 per 
cent being in new bonds. On March 1 
this road has heavy interest payments 
coming due, which will require R. F. C. 
aid, and a prerequisite to that aid is the 
successful conclusion of its present 
financing. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Ir’s getting tough when the Curb Market must slap fines on 40 members for giving 
gratuities to those $12 a week page boys—but business is business and Richard Whit- 
ney of the Big Board chips in $500. . . . Some of our big banks are so liquid the 
clerks are forced to wear rubbers while on duty, and all too many are being let out of 
employment because this scared policy has reduced profits to 0.85%. . . . Those 
Bayuk Phillies cigars that at one time had an annual sale of 250 million at ten cents 
a throw have been marshallized to 5 cents. . . . That German firm that made those 
special blend ciggys for Ivar Kreuger in the old days is still making them. . . . And 
speaking of fags you can not smoke them at the Lucky Strike broadcasts. . . . The 
Philadelphia Company for Guaranteeing Mortgages has gone the receivership route. 
.... Franklin D.’s country estate bears the timely title Krum Elbow. ... A 
reorganization for Radio-Keith-Orpheum might better change the abbreviated tag 
from R.K.O. to R-OK. ... The General Electric refrigidaires are also getting 
concessions on electric stoves and kitchens to offset seasonal sales tendencies. . . . 
Siam is cutting its budget by dropping several hundred princes from the public 
payrolls—American papers please copy. . . . The stepping out of John Hertz from 
Paramount was the best birthday present Adolph Zukor got on his sixtieth anniversary 
and the little furrier is back in dominant charge. . . . But there is still the April 
fool’s day maturity to wonder about. .. . 


Heavies are oft times misleading and that W. S. J. slip, ‘‘Investment Trust 
Helped Out Charley Hayden Last Year,”’ proves it—Vass You Dare Sharlie? ... . 
Another bad one peeked out in the Herald-Trib. telling that ‘‘ Aldrich elevated to 
head of closed bank”’— instead of Chase National Bank. . . . Those robbers who 
carted away that Long Island Railroad safe and found only $11 in it should have 
read up on their railroad earnings first. . . . The beer crowd is planning a collective 
commercial broadcast to avoid throat cutting and to stress throat, dampening. . . . 
The department stores must meet all kinds of competition, and during the motor 
show week Gimbels put on its own display of automobiles on the ninth floor... . 
And by the way, Dick Flanagan moves out of that same store’s publicity post to 
make room for Bill Howard from Macy’s, who is joining up again with his pal Ken- 
neth Collins. . . . Radio and regular lighting bulbs without filaments that will 
never burn out are not so far off commercially. . .. Those many-times-listed 
honorary directors are looking for an easy way out now that they may be held pro- 
portionately responsible for malfeasance of the management. . . . 


' 
‘aus mysterious Insull satchel that when opened divulged stacks of $1,000} bills and 
weighed a little more than 23 pounds the old Greek custom agents figured it out at 
$10 millions. . . . The Supreme Court has exonerated Standard Oil of responsibility 
for that killing explosion that occurred in the Jersey plant. . . . Brotherhoods and 
lodges are carrying as many non-pay members as they are paying brothers. . . . 
Macys is in the cutting mood—prices, the size of the balloons in their parades, and 
you guess the rest. . . . Gerry Dahl of the B.-M. T. and a former vice-prexy of the 
bank, was not re-elected as a director of Chase National. ... Having told you 
about the electric ear, eye, nose and lips, now add to your info for there is a new 
electric tongue gadget, that can taste things for you. . . . Relief legislation must be 
speeded up if three prominent rail receiverships are to be avoided. . . . Sully Pecot 
of the brokers F. B. & U. had to fork up $1,000 or make his bed in jail for sixty days 
for not obeying that subpoena last August. . . . They are betting on the floor that 
Monkey Ward will cross Sears in price—well, so is Alaska Juneau trying to catch 
up to Case. ... Alice Foote MacDougall is in bankruptcy again—off again on 


Tus pool in Johns-Manville is more enthusiastic about the future than the family 
Manville, who in their modest economizing have laid up that magnificent new 
yacht. . . . Kingfish Huey Long’s biting accusations of those in high places might 
bring a retort by way of income tax channels. . . . That investment trust that rigged 
the price of Crucible on the last day of 1932 carries the stock in its report at the 
mark-up price. . . . When you and your fellow bond buyers bought those $5 mil- 
lion Bolivian bonds you simply afforded the means of purchasing munitions from 
Vickers-Armstrong of Britain. . . .A big steel merger is in the making in Japan 
whereby operations will be coordinated and efficiencyized. . . . It’s really too bad 
that Irving Ben Cooper was not given free rein instead of picking on piker offenders. 
. . . The fuse is growing shorter on that bombshell between that newspaper sup- 
porter and his successful presidential candidate. . . . Removal of bonds from the 
legal lists is giving the bank and insurance heads acute shooting plains. . . . Spain 
is still honoring the postage stamps of the old regime. . . . France loaned $14.5 
millions to Austria a few days after refusing our $19 millions, which they may yet pay 
when the new tenant moves into the White House. . . . Jack Walton, impeached 
and ousted as Governor of Oklahoma in 1923, has been inducted into office as a mem- 
ber of the commission having regulatory authority over the utilities and oils. 
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Odd Lots 


By diversifying your stock buy- 
ing you create a reserve strength 
in your holdings. In the event of 
depression in one stock the others 
will not necessarily be affected. 


That is why we advocate buying 
ten shares of stock in ten dif- 
ferent industries rather than one 
hundred shares in one stock. 


Our booklet explains the many 
advantages of buying Odd Lots 


Ask for Booklet F. W. 562 


100 Share Lots 


John Muir&@G 
New York Eschng 


39 Broadway New York 
Branch Office—11 West 42nd St. 


—Motors a Buy? 


American Securities Service has been bearish 
on motor stocks since January, 1929. Now, 
drastically deflated, 'are motors a buy—yet? 
Send for copy, free, of our latest 


** Special Motor Stocks Report’’ 
AMERICAN SECURITIES SERVICE 


Suite 3105, Fifty Broadway, New York 


ODD LOTS 


(10-20-50 Shares, etc.) 
ORDERS EXECUTED IN ODD LOTS 
D1 SHAR 


I 
AN 00 SHARE LOTS SECURING 
DIVERSIFIED UNVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 


Members: New York Stock Exchange—Chicago 
Board of Trade— AU Principal oie” 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 


Did YOU Make Money 


during the past few months ? 
OUR CLIENTS DID! ... by acting upon the 
recommendations of our weekly trading bulletin, 
‘*Market Action.’’ ‘“‘Investment Outlook"’ (every 
other week) is for long-swing investors. Send for 
FREE sample copies. Or, send $1 for 4 weeks’ trial. 


WETSEL Stace Bldg.. New York 


We invite inquiries from 
individuals who desire to open 
MARGIN ACCOUNTS 


either in 


100 Share Lots or Odd Lots 


OUR BOOKLET 
“Stock Exchange Service” 
sent on request for FW-25 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
Member 
New York Curb (Asso.} 


20 Broad St. New York 
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BUY THIS CHEAP EAP STOCK 
FOR LARGE PROFITS 


E have discovered a low-priced stock which, 

in our opinion, is such an outstanding bargain 
today that it may be expected to bring you extraor- 
dinary profits in the next big upswing, which 
should begin soon. This stock sells for less than 
$10 a share. 


If this stock is now purchased on a fifty per cent 
margin and held only until the prices of last Septem- 
ber are reached, it will return a profit of 100%. 
If held until 1931 prices are touched, the profit will 
be over 440%. And, best of all, this is a stock which 
we believe WILL duplicate and even exceed its 
price of 1930. 


The name of this stock will be sent to any investor 
absolutely free. Also an interesting little book, 
““MAKING MONEY IN STOCKS.” Nocharge— 
no obligation. Just address. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 375, Chimes Bldg., Syracuse, N. Y 


$1,000 is the Reward 


of saving regularly $10.00 a month for 

84 months, which with dividends of 5% 

compounded quarterly, gives yas $1,000. 
Call or write for booklet 


ER I A L BUILDING LOAN AND 

SAVINGS INSTITUTION 

195 Broadway -170 162 West Broadway, N.Y.C. 
Resources over $10, "000, 000.00 


New Decline 
Ahead? 


Send for FREE Bulletin FWJ-21 


American Institute of Finance 
|} 260 Tremont Street, Boston, Mass. 


“Valuable Extinct Securities” 


Our Special Offer 
35,00 each, many copies of this book have been sold at 
we will for a limited time sell a copy post- 
HE FINANCIAL 
‘OR Or, 
FIN ANCIAL WOR. for one year will be furnished 
you for only $11. 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place. New York, N. Y. 


Discouragement 


A disease to which more Security Sales- 
men have recently succumbed than to 
any other, 


Security Salesmen 


Are your methods geared to 1933 con- 
ditions or are jae still using those whose 
usefulness ended with the close of 1929? 


Babson Institute through its Training in 
Security Salesmanship can “jack up” your 
sales effectiveness to an extent which 
will offset a large part of that added 
sales resistance you are now meeting. 

Send for our free booklet 1961 “Security 
Salesmanship—the Profession” today. 
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SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Raiph E. Bach 


ATTRACTIVE BONDS FOR INVESTMENT 


NE direct result of the Federal Re- 
(@) serve’s easy money policy has been 
the continuing strength in the mar- 
ket for high grade bonds. Institutional 
investors who have been _ interested 
primarily in maintaining a readily liquid 
eondition and who have concentrated 
their investments largely in government 
bonds have witnessed a _ progressively 
lower yield on such issues and the desire 
to obtain a higher return has resulted in 
a shift of investment policy to include a 
greater representation in the best corpora- 
tion issues. As a consequence the same 
eycle of higher market prices and lower 
yields has lessened the attractiveness of 
such issues to the average investor from 
an income standpoint and has required a 
more intensive search for suitable issues 
offering a more satisfactory income re- 
turn with adequate safety, which explains 
the recent favorable market action among 
obligations ranking slightly below those 
issues normally accorded the highest 
investment rank. In this category are 
to be found a number of issues where 
interest charges even last year were cov- 
ered by a very satisfactory margin and 
where a consideration of other pertinent 
factors reveals a sound investment posi- 
tion. A group of such issues is presented 
in the following digests. 


Hudson & Manhattan, 


Hudson & although suffering from a 


Manhattan 


senger traffic, has nevertheless managed 
to make a relatively favorable showing 
during the depression, maintaining a 
satisfactory financial position and cover- 
ing fixed charges by a margin of at least 
two times. While competition from the 
Holland Tunnel and the new Washing- 
ton Bridge connecting New York with 
New Jersey has undoubtedly accounted 
for some loss of traffic, decline in operat- 
ing revenues is primarily attributed to 
depression influences and an approach to 
former earnings levels would be a logical 
expectation with the return of better 
business conditions. Funded debt con- 
stitutes about 61 per cent of total capi- 
talization, almost half of outstanding 
bonds represented by an income mortgage 
issue on which interest is payable only 
when earned. Ranking ahead of the 
income bonds is an issue of first and re- 
funding 5s due February 1, 1957, which 
are secured by a mortgage on the com- 
pany’s entire property subject only to a 
small amount of real estate mortgages. 
Fixed charges (excluding interest on 
income bonds) were earned 2.5 times in 
1931, 2.72 times in 1930, and it is esti- 
mated that requirements for 1932 were 
covered approximately two times. At 
present market levels the refunding 5s 
return a net yield of approximately 6 per 
cent to maturity. 


substantial decline in pas-. 


‘in other leading utility enterprises. 


Metropolitan Edison 
Company operates elec- 
tric light and power prop- 
erties in an extensive territory in eastern 
Pennsylvania, serving the domestic and 
industrial requirements of such import- 
ant centers as Reading, York, Easton, 
Stroudsburg and Lebanon and over 500 
other communities in the state. The 
company has had consistent earnings over 
a period of years with a generally rising 
trend of gross and net revenues prior to 
1930: Revenues in the last few years 
have shown some contraction in reflection 
of the industrial nature of the territory 
served, but net income has shown a sub- 
stantial coverage of all fixed charges. 
Capitalization is fairly conservative, 
funded debt making up about 40 per cent 
of the total. Included in the latter is an 
issue of first mortgage series E 4s due in 
1971, outstanding in the amount of %5 
millions. This issue is secured by a first 
mortgage on substantially all the com- 
pany’s property and by a direct mortgage 
on the remainder subject only to a small 
prior lien. Fixed charges have been 
covered by a margin of at least two times 
in each year since 1923 and at current 
levels the issue is priced to yield approx- 
imately 5.1 per cent to maturity. ° 


Reading Company-Jersey 
Central ccllateral 4s due in 
1961, outstanding in the 
amount of $21.4 millions, are secured by a 
first collateral lien on $14.5 millions (par 
value) capital stock of the Central R. R. 
Co., of N. J., representing the controlling 
interest in this road, and also the deposit 
of stock in several smaller roads. In 
addition to the collateral securing this 
issue, the earnings record of the Reading 
over a period of years has shown a satis- 
factory coverage of all fixed charges. 
Last year as a result of operating econo- 
mies the road was able to show an im- 
provement in net operating income, and 
it is estimated that all fixed charges were 
covered approximately 1.3 times. Mileage 
of the Reading is confined almost entirely 
within the states of Pennsylvania and 
New Jersey—a densely populated and 
highly industrialized section. Bitumin- 
ous and anthracite coal contribute a 
major portion of the road’s traffic. The 
collateral 4s are currently quoted to 
yield a net return of about 6.1 per cent. 


Reading 
Company 


North American Com- 
pany controls one of the 
largest groups of electric 
power utilities in the country, in addi- 
tion to having substantial investments 
Ap- 
proximately 75 per cent of gross revenues 
is derived from the sale of electricity 
which has been a contributing factor to 
the growth and stability of operations 
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s ' A unique 400 page cloth bound book was compiled 
om and published several years ago, ay, R. M. Smythe 
entitled “Valuable Extinct Securities.” This book, 
oS the only one of its kind ever published, reveals the ; 
oe secrets of the obsolete security business. It lists more 
Re vrs than 1,500 extinct securities (many of good value) com- 
a aete piled from the records of four of the principal obsolete 
Soe security dealers in the United States. The book tells Po 
Babson Institute, Babson Park, Mass, 
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over a long period of years. Despite 
restricted activity in the industrial sec- 
tions served by the company earnings 
have been well maintained, gross revenues 
for the twelve months ended September 
30, 1932 showing a recession of less than 
10 per cent while fixed charges were 
covered 1.81 times after liberal provision 
for depreciation. Total funded debt of 
the system approximates $315 millions 
as compared with total assets of $884 
millions. The only funded debt of the 
parent holding company is represented 
by an issue of $25 millions of 5 per cent 
debentures due in 1961. Although these 
bonds are unsecured and preceded by a 
substantial amount of subsidiary obliga- 
tions, they enjoy strong earnings pro- 
tection in addition to the favorable out- 
look for the company over the longer term 
future. These debentures rank among 
the more attractive holding company 
bonds and at current levels are available 
to yield a net return of 5.9 per cent. 


v 


Morse Recalls Another Period 


QUARTER of a century ago there 
was enacted in Wall Street a merry 
go round of speculation similar to what 
occurred in 1929, except it was on a 
smaller scale. Its leading light was 
Charles W. Morse, then known as the 
ice king, who died a week ago at Bath, 
Maine. He also was a pyramid builder, 
and like the present day prototype, laid 
his interlocked structure in shifting sands. 
Starting with ice, he jumped to banks, 
then gathered together steamship lines. 
At one time Morse was rated to be 
worth $22 millions, a big sum in those 
days, but it was wealth estimated on 
paper profits which soon melted away 
when the base of the pyramid he built up 
started to collapse.- At one time his 
numerous enterprises had a capital well 
into $300 millions of which little re- 
mained when they foundered 
Morse’s activities were well known to 
Tue FinanctaL Wortp, which pointed 
out the perils of his mushroom specula- 
tions, especially in the case of his Con- 
solidated Steamship Lines. Though 
that incident is but a memory now, the 
circumstances leading up to it still have 
the tang of a moral to them, that human 
nature never changes. It has its cycles 
in which are embodied periods of excesses 
and then repentance for overindulgence, 
and paper profits lure people into taking 
chanees that inevitably result in loss. 
We now may say never again, but another 
generation will fall into the same error. 
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Real Estate Autopsy 


OST of the discussion before New 
York’s Cheney committee, inquir- 
ing into the real estate situation, un- 
covered no new evils. They have been 
the subject of public interest and agita- 
tion for several years, but it has taken the 
state this length of time to dig into them. 
The present probe is intended to provide 
legal safeguards against their repetition. 
Protective committees have come in for 
severe censure, it being alleged that most 
of them are hand-picked by those who 
originally issued the bonds. To this 
criticism could be added another that 
some are formed to provide easy picking 
for members of the committees. Some 
sort of regulation should be set up 
that would exclude the parasitic na- 
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Dedicating the New 


Year 


to New Business 


An outstanding accomplishment 
of the Associated System in 1932 
was the payment of $47,529,802 
in maturing obligations. An out- 
standing objective in 1933 will 
be development of New Business, 
from these sources: 


FACTORIES — System engineers 
and experts on industrial processes 
are helping industrial customers 
to reduce operating costs through 
wider use of electricity for power, 
and gas for heat. 


STORES—Studies have been made 
of the use of electricity and gas in 
successful food stores, restaurants, 
bakeries. Trained Associated rep- 
resentatives are using this informa- 
tionto help less successful establish- 
ments make more effective use of 
these services. 


HOMES—Employees are cooper- 
ating in a Business Building Plan 


Associated Gas & Electric System 


61 BROADWAY 


Proper lighting can add 11% to retail store sales. 


inaugurated last year to develop 
prospects for appliance sales. Do- 
mestic Customers are encouraged 
to equip their homes more com- 
pletely with electric and gas ap- 
pliances, the cost of appliances and 
their operation to be paid in stated 
equal monthly amounts. 


For information about facilities, service, 


rates, write 
GAS 


NEW YORK 


ture of “protection” to security holders. 

A leader of this commendable move- 
ment is George E. Roosevelt, head of the 
so-called Roosevelt Committee. -With- 
out outside assistance, he has done much 
to purify the system of protecting de- 
faulted real estate bonds. The underly- 
ing rottenness in real estate financing is 
no new development or exposure. Dur- 
ing the administration of Attorney- 
General Ottinger, a voluminous report 
was prepared in printed form with a view 
to securing legislative action to reform 
the abuses, but the report was tabled 
somehow or other on the ground that 
to make it public might result in precipi- 
tating trouble in the realty field. So this 
eancer was kept concealed and permitted 
to spread its poison to the great injury of 
the business. Had that report been acted 
upon then, a great deal of grief in real 
estate investments might have been 
avoided. To publicize them now is but an 
autopsy to find out who killed Cock Robin. 


Trusts Cut Out 
Reserve Funds 


NE of the principal alterations in 
the trend of unit or fixed trust de- 
velopment is the complete absence of any 
reserve fund in recent issues of this type. 
The purpose of such reserve funds was 
to assure equalization of the varying 
year-to-year returns on the underlying 
stocks. Of course, each buyer of invest- 
ment trust certificates had to pay his 
pro rata share to the reserve fund and 
consequently all distributions taken from 
this fund were merely a return of capital. 
Although the original idea was to re- 
plenish these funds from expected in- 
creases in returns on the stocks repre- 
sented in the trust’s portfolio, the chronic 
dividend reductions and omissions during 
the past several years have already re- 
sulted in a complete exhaustion of these 
funds in most instances. 
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Dividends 


Declared 


Regular 

Company Rate 

Alleg. Steel Co. pf............ as 75 


Am. Dredging a 
Am. Co. 7% pf......2 $1.75 


Am. Investors, Inc. (n.p. $3 pf.) .75¢ 
50c 
Bamberger (L.) & Co. 619% 
$1.6214 
Belding-Corticeili, $1.75 
Brockton 


50c 
Central Arizona itt and 


Dallas P. & L. 7% pf......... $1 75 

1.50 
Davenport Wat. Co. 6% pf....$1.50 
De Vilbiss Co. comm............ 25c 
Exchange Buffet.............. 
Franklin Fire Ins.............. 
Galveston Wharf Co............ 


Home Ins. Co. 
(G. A.) & Co.. 


90c 
Lsunkenheimer $1.6214 
McIntyre Porcu. 25¢ 
Moody’s Investors Serv., pt., pf..75¢ 
Newberry (J. J. Co. 7% $1.75 


riod 


New Eng. Equity.............. 
Nor. RR Co. 7% pf. 
Ohio P. 5% pf. 
50c 
Old d Colony D. & F. Ass. pf....$1.50 
50c 
1.50 
of Cl 58l¢c 
50c 
pf 412¢c 
Ringe Isl. $1 
50c 
Rockland 
Pac. Gas & El. Co. 6% pf... . 
Do 5%% 
Pacific a & Lt. 7% pf. . . .$1.75 
6 
Do 6% pf d 
Royal Bork of Canada........ $2.59 
Gen. $7 pf.. 
Sheaffer ‘A) Pen pf...... $2 
$1 
Tennessee Elec. Pwr. 5% pf. . .$1.25 
ch $1.59 
1.80 
Texas Power & Light $6 pf... = 50 
Weston (G.), Ltd. pf.......... $1.75 
25c 
25c 
Accumulated 
Dennison Mfg., deb....:........ $4 
Extra 
& Myers Tob............ 
Melntyre Pore. Mines, Ltd... .121¢ 
wer 
Augusta & Savannah R.R.....$2.50 S 
Brazilian Trac. & Lt. & Pr...... , 
Radio Corp. of Am. orig. pf..... 35c A 
So. West $2.50 
Reduced 
Central Ill. Sec. ev. pf.......... 15c 8 
Centrifugal Pipe............... 10¢ 
Procter & Gamble............374%4¢ Q 
Resumed 
City of N. Y. Ins. .. $250 . 
Penn, Invest. pf | 
Stock 
Texas Gulf Prod............ 2%% 


April 3 


Jan. 14 
Jan. 16 


Feb. 6 


1932 PLUS SIGNS 


Last Year’s Best Performers 


1932 was a period of marked im- 

provement in sentiment and sub- 
stantial gains in the stock market, the 
preceding drastic decline in the first six 
months and the subsequent reaction from 
the September highs in the final quarter of 
1932 marked the year as one of extensive 
price deflation. Most market averages 
show net declines for 1932 of from 10 to 
25 per cent for industrial, railroad and 
publie utility stocks. Thus it is surprising 
to find how many individual stocks made 
net gains in market price in the year 1932. 
A partial list of stocks which made net 
gains in the twelve months ended Decem- 
ber 31, 1932, including only the more 
important issues, is appended. 


AY 32 wa the third quarter of 


The Most Active Groups 


In some eases, there is little or nothing 
aside from strong market sponsorship to 
explain the better than average per- 
formance, but in by far the greater num- 
ber there exists some sound and tangible 
basis such as good earnings or strong 
financial position. The ‘‘stable income 
stocks”’ are prominent in the list, espe- 
cially shares of companies manufacturing 
foods and household products, such as 
Corn Products, Cream of Wheat, and 
Standard Brands. Other stable income 
stocks including American Chicle, Conti- 
nental Can and Liggett & Myers are 
among those showing net gains. Several 
public utilities, another section of the 
stable income issues, may also be found. 
The publie utilities are mainly those 
which, like Brooklyn Union Gas, have low 
leverage ratios. However, United Cor- 
poration, although a pyramided invest- 
ment-holding company, showed a gain, 
due presumably to the fact that its hold- 
ings showed a small net gain in market 
price for the year. 

The next most prominent group is the 
chemicals. While the chemicals must be 
regarded as ‘“‘business cycle stocks,” 
some of the important units have shown 
a surprisingly high degree of earnings 


‘stability as compared with other types of 


industrial companies in the face of the 
‘severe business depression, and dividends 


in this group have been relatively well. 
‘maintained. Thus, we find Air Redvction, 


Allied Chemical, Commercial Solvents, 
Mathieson Alkali, and Monsanto Chemi- 
cal in the group of gainers. Other stocks 
on the fringe of this group, such as United 
Carbon and American Agricultural Chem- 
ical, are noted. In view of present state 
of agriculture, the presence of American 
Agricultural Chemical, a manufacturer of 
fertilizers, is somewhat surprising. It has 
been suggested that the rise in this stock 
is due to prospects for eventual enactment 
of the farm allotment plan, providing for 
curtailment of acreage of leading farm 
products. This might conceivably lead to 
increased use of fertilizer in order to obtain 
increased yields from reduced acreage. 
The oils are a prominent group, which 
is not surprising in view of the progress 
made toward stability in this industry 
during 1932. The huge inventory losses 
which characterized 1931 reports in this 


industry were not repeated in 1932. - 


Eight railroad stocks showed gains for 
1932, including not only roads which 
showed increased earnings compared with 
1931, such as Bangor & Aroostook, but 
also some like Illinois Central which made 
progress in cutting down deficits. 

As was to be expected in view of the 
prospects for early amendment of the 
Volstead Act, the three leading ‘beer 
stocks,” Crown Cork & Seal, Mack 
Truck, and Owens-Illinois Glass, showed 
gains. Several of the gold mining stocks, 
notably Homestake Mining, showed good 
gains, based upon the increased purchas- 
ing power of gold due to low commodity 
prices. 

The chain stores, as a group, did not 
fulfill the claims of their sponsors as stable 
income stocks, due mainly to lease 
troubles. However, some still qualify as 
stable income stocks, notably First Na- 
tional Stores. Several companies like 
Kroger and Montgomery Ward, which 
had been regarded as ‘‘sick situations” 
before the beginning of 1932, showed im- 
provement during the year which was 
reflected in their stocks. 

Several aviation stocks, notably United 
Aircraft & Transport, showed gains, based 
on increased passenger traffic and other 
considerations, 

A number of individual stocks went 
against the trend for their industries. 
Chrysler gained on the increased share of 
total available business obtained by this 
company. Johns-Manville, Westinghouse 
Electric and Pullman rebounded from 
excessive price deflation. Even in the 
badly depressed steel industry, several 
stocks, including Ludlum and Gulf States 
Steel, showed net gains, based on special 
factors in these situations. 


These Stocks Bucked the Tide 


Net Net 
Gain Gain 
Air Reduction... 1034 Homestake Min. 21 
Allied Chemical. 13 Illinois Cent. Ry. 1% 
Am. Agri. Chem. ee: 2% 
American Chicle. 5 3% 
American Woolen 1% Lehigh Valley . 4 
Bangor & Aroos. “ Liggett& MyersB 4 
Beech Nut Pack, 6% Ludlum Steel. 1% 
pom Ami A..... 2% Mack Truck. 5% 
Brooklyn Un.Gas 4 Mathieson Alkali 1 
Canadian Pacific 344 Mo.-Kan.-Texas. 1% 
Chrysier........ 2 Monsanto Chem. 6% 
Columbia G.&E. 2 Montgom, Ward. 5% 
Commer. Solv’ts. 14% Owens-Ill. Glass. 13% 
Corn Products... 114% Shell Union..... Ly 
Cream of W heat. 4% Standard Brands 1% 
Crown Cork & 8. 3% Stand. Oil Kan 6 
Del., Lack. & W. 1% Stand. Oil N. J 2% 
Diamond Match. 5% Texas Corp..... 2% 
Devoe & Rayn.A 24% United Aircraft.. 1434 
First Nat. 7 United Carbon... 4 
General Mills. . 7 United Corp... . yy 
Gillette. . 5 United GasImp. 1% 
Gulf States Steel. 5 Westinghouse El. 4% 


Worse Than the Farm Board 


HILE it is a little early to discuss 

seriously the proposed Farm Allot- 
ment Plan, it can already be branded as 
even worse, as a panacea for relief to the 
farmer, than has been our experiment 
with the Federal Farm Board. That 
Board was set up to create a higher level 
of prices for farm staples by using the 
Government credit, indirectly the peoples’ 
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credit, to purchase surplus stocks and keep 
them off the market until they could be 
liquidated at no loss. But the time when 
that could be done never came, and the 
outcome was that more than half a billion 
dollars were sunk in the scheme, for which 
the taxpayers had to foot the bill. Now 
it.is proposed to substitute a more vicious 
expedient in its place. 

The allotment plan intends to assess 
consumers through a processing tax or an 
excise impost in proportion to what is 
needed to induce farmers to curtail pro- 


v 


duction. To see to it that the curtailment 
program is carried out, will require an 
army of Government checkers increasing 
the help now on the Federal payrolls, 
which already stand at more than three 
million people. Thus the cost of bringing 
relief to the farmer is not only swelled, 
but the prospects are certain that the 
scheme will not succeed in establishing any 
higher prices except at a high cost to the 
whole population. The measure, if it ever 
becomes a law, is not only class legisla- 
tion but is perniciously confiscatory. 


Armco Anticipates 
Its Problems 


the $15 millions of 414 per cent gold 

notes of American Rolling Mill Com- 
pany has been looming like a dark cloud 
upon the horizon of the company’s pros- 
pects. A strong financia! position, impreg- 
nable for all ordinary business purposes, 
has been maintained; but it has been ob- 
vious that some sort of refunding operation 
would be needed to meet this maturity, 
and in a period of near financial panic such 
an operation has been shrouded in uncer- 
tainty. Largely due to this fact rather 
than because of present depleted earning 
power, this note issue sold last year down 
to 46 and the 5 per cent debentures of 
1948 were quoted as low as 30. The sub- 
sequent improvement in their prices to 
present levels around 70 and 54, respec- 
tively, has reflected the easing of the 
financial crisis and a renewed hopefulness 
in public psychology rather than any 
definite change in the affairs of the com- 
pany. 


Tite maturity on next November 1 of 


The Note Retirement 


Against this background the financial 
community received with some surprise 
the recent announcement that the com- 
pany had purchased in the open market 
and retired as of the close of 1932 $1 mil- 
lion par value of the 4% per cent notes, 
and (more remarkable) $1.5 million of the 
5 per cent debentures which do not ma- 
ture until 1948. The inclusion in the 
retirement program of the debenture 5s 
tends to be reassuring as indicating con- 
siderable confidence on the part of the 
management with regard to taking care 
of next November’s maturity; and market 
action of the Armco issues since the an- 
nouncement has seemed to reflect this. 
The most probable method of meeting the 
maturity appears at this time to lie in 
offering in exchange for the present notes 
a new note issue of somewhat larger 
coupon rate and with whatever other 
inducements may seem advisable to as- 
sure acceptance by the holders of the 
great majority of the present issue. The 
past record of the company, its present 
position and good long term prospects in 
the industry as well as the absence of any 
necessity for raising additional working 
capital should make consummation of 
some such program easily attainable, 
assuming that the bond market does not 
improve sufficiently in the meantime to 
permit the sale of new securities for 
refunding. 

Armco has long been distinguished as a 
leading manufacturer of high quality 
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steel and iron sheets; its capacity in this 
respect represents about one-fifth of the 
country’s total and ranks it next to U.S. 
Steel in this field. A substantial portion 
of its total business is conducted with the 
automotive industry, although its prod- 
ucts are widely used in many other fields. 
Despite rigid economies, the first nine 
months of last year resulted in a larger 
deficit than the same period of 1931; but 
it is expected that the fourth quarter will 
show a favorable comparison with the 
year before and will bring the net loss for 
the year below the 1931 deficit. As of 
September 30, 1932, current assets were 
$27.9 millions, equal to more than ten 
times current liabilities of $2.7 millions. 
This compares with current assets of 
$28.1 millions and current liabilities of 
$4.2 millions at the close of 1931, the 
current assets at that time having in- 
cluded about $6 millions of cash and mar- 
ketable securities at market. 

The common stock is obviously in a 
speculative position at the present time, 
but on the premise of moderate business 
improvement over the coming year it may 
be readily seen to offer possibilities for 
market enhancement. 


FREE 


on Request... 


Tus NEW BOOKLET, received and welcomed 
by over 85,000 investors and traders, fearlessly 
exposes the fallacies of old investment methods 
that have led investors blindly into unnecessary 
losses and SHOWS HOW Capital can be protected 
and made to grow. 

Every investor interested in stabilizing and in- 
creasing his holdings can profit by reading this 
new booklet which clearly defines the basic 
guiding principles behind such vital subjects 
as—which securities to deal in—when to buy, 
and sel/—the secret of forecasting trends, etc.— 
and how this new philosophy of investing and 
trading protects as it builds—and builds 
because it protects. 


Send for your copy, now. There is no obliga- 
tion. 


A.W.WETSEL Advisory Service, Inc. 


Investment Counsellors 
CHRYSLER BUILDING, NEW YORK, N. Y. 


WEEKLY RECORD OF EARNINGS 
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1932 1931 
12 MONTHS ENDED DECEMBER 31: Net Earnings PerShare Net Earnings Per Share 
237,251 1.64 683,891 4.71 
23,075,213 6.85 23,121,382 6.87 
Peoples Gas, Light & Coke.. ......... ,162,6 6.20 6,691,978 10.31 
6 MONTHS ENDED DECEMBER 31: 
Procter & Gamble 4,621,700 0.64 10,923,231 1.70 
3 MONTHS ENDED DECEMBER 31: 
330,194 nil 508,335 nil 
24 WEEKS ENDED DECEMBER 10: 
American Hide & Leather............. 281,834 p2.81 d99,444 nil 
12 MONTHS ENDED NOVEMBER 30: 
American Power & Light ............. 9,358,774 p5.28 15,489,374 2.32 
Electric Power & Light............... 5,327,420 wees 10,103,244 sive 
General Tire & Rubber............... 2,353 444,063 
National Power & Light - ........... 8,829,350 1.31 10,923,231 1.70 
12 MONTHS ENDED OCTOBER 31: 
Decker, Alfred, & Cohn............... 877,182 nil 474,103 nil 
d777,443 nil 1,067,397 0.58 
CA. G.) & BOs. ... ,260 nil 1,011,266 nil 
6 MONTHS ENDED OCTOBER 31: 
_ 201,973 nil .4127,609 nil 
11 MONTHS ENDED NOVEMBER 30: 
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ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 


MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper. 


Write for a sample copy. 
$5.00 per year. 


The Financial Post 


153 University Ave. 
TORONTO, CANADA 


Important Books for 
Investors 


Title Price 


The Paradox of Plenty................... 2.50 
By Harper Leech 

Business Looks at the Unforeseen......... 2.50 
By Wallace B. Donham 

Everyman and His Common Stocks. ...... 2.50 
By Laurence H. Sloan 

Successful Speculation in Common Stocks. . 3.50 
By William Law 

Applied Business Finance................ 5.00 
By Edmond E. Lincoln 

Handbook of Business Administration... . . 7.00 
By W. J. Donald 

The Course and Phases of the World 

Economic Depression.................. 3.00 

League of Nations Report 

By Sir Arthur Salter 

Investment Fundamentals............... 3.00 
By Roger W. Babson 

Forecasting Stock Market Trends........... 3.50 


By K. F. Van Strum 


Leaders and Periods of American Finance... 4.00 
By Theodore J. Grayson 


The Work of the Stock Exchange.......... 5.00 
By J. W. Meeker — 

Financial Policy of Corporations. ......... 10.00 
By A. S. Dewing 

Financial Organization & Management... .. 5.00 
By C. W. Gerstenberg 


The Financial World Book Department 
53 Park Place New York, N. Y. 


Shotland & 
Sbhotland 


Men’s Tailors 


15 West 4Sth St. 
New York 


Business and Formal 
Clothes for every 
occasion, made to 
order at— 


Sensible 


1933 
Prices 


102 


The 


New York 


Curb « « 


Edited by A. Weston Smith, Jr. 


4 American Superpower — 
Holders of more than 25 per cent of the 
outstanding $6 first preferred stock of 
American Superpower have accepted the 
offer to exchange each share for two shares 
of United Corporation $3 preferred, held 
in the treasury of Superpower. The offer 
expired on December 27, 1932. Through 
the transaction American Superpower ob- 
tained 137,339 shares of its first preferred 
in exchange for twice that number of pre- 
ferred shares of United Corporation. 


ASBESTOS CORP., Ltd., shipments of 
asbestos fibers in 1932 showed a decline of 
38 per cent under 1931. 


4 Canadian Marconi 


Down from Canada comes the report of 
an interesting paradox. Canadian Mar- 
coni is finding the sale of higher-priced 
radio sets more successful than lower cost 
midget models. During 1932 the volume 
of sets selling for $200 and more showed 
an increase, while small and portable sets 
were practically a drug on the market. 
The answer to the question, however, is 
to be found in the fact that the more 
expensive sets are equipped with short 
wave devices which enable the Canadians 
to tune in on the more enteftaining 
American programs. 


COPPER RANGE has reduced its opera- 
tions from a 6-day week to a 5-day week in 
line with its policy of retrenchment. 


4 Crowell Publishing 


A lean year 1932 proved to be for Crowell 
Publishing, for advertising revenues of its 
three leading periodicals showed substan- 
tial declines, partly in reflection of reduced 
advertising rates. According to the Pub- 
lishers’ Information Bureau, Inc., Ameri- 
can Magazine in 1932 showed a 38 per cent 
decline from 1931, Woman’s Home Com- 
panion suffered a 30 per cent decline and 
Collier’s Weekly a 30 per cent decline. 
The new year, however, has started out 
more encouragingly with the declines nar- 
rowing. For January, 1933, American 
dropped only 7 per cent under January, 
1932, W. H. C. showed the smallest 
decline with 4 per cent and Collier’s was 
off 10 per cent. 


DENNISON MFG. has resumed dividends 
on its debenture stock after a year’s lapse 
in payments. 


4 Doehler Die Casting “Dt” 
The payroll of Doehler Die Casting has 
been increased by the addition of 350 new 
workers at the Toledo, Ohio, plant be- 
cause of a new and continuous contract 
obtained from Johnson Motor of Wau- 
kegan, Ill. The order covers the manu- 


facture of all types of materials for use on 
the new line of ‘‘Johnson” outboard 
motors which are being featured at the 
New York Motor Boat Show this week. 


GENERAL PUBLIC SERVICE pre- 
ferred selling around 30 has a net asset 
value of $100.04 a share, against $121.95 
a share a year ago. 


4 General Tire & Rubber “o" 


The annual report for General Tire & 
Rubber for the fiscal year ended Novem- 
ber 30, 1932, provided no surprise, as it 
was generally expected that improvement 
would be shown because of smaller inven- 
tory losses than the year before. Net 
income after all charges including inven- 
tory adjustments amounted to $202,354, 
equal to 15 cents a share on the common, 
against a net loss of $444,063 in the 
previous fiscal year. Sales for the year at 
$16.7 millions represented a 20 per cent 
decline in reflection of price cuts. During 
the year preferred stock was reduced from 
$3.2 millions to $3.1 millions, and bank 
loans from $1 million to $350,000. The 
ratio of current assets to current liabili- 
ties was increased from 5 to 1 to7 to 1. 


MAVIS BOTTLING, which was once ir- 
troduced as a new ‘‘Coca-Cola,” has been 
placed in receivership. 


4 National Sugar Refining “Ct” 
The fortheoming annual report for Na- 
tional Sugar Refining of New Jersey will 
show the $2 annual dividend covered for 
1932 with a small margin to spare. In 
1931 net income equalled $3.53 a share. 
Last year the company melted 731,000 
long tons, an 8.9 per cent decline as com- 
pared with 1931. Deliveries of refined sugar 
were reduced about the same amount. 


PAN-AMER., AIRWAYS has arranged a 
group insurance policy for its employees 
amounting to $3.5 millions. 


4 Powdrell & Alexander “Dr” 


Increasing competition has been a factor 
in bringing down the prices of curtains and 
draperies, but Powdrell & Alexander have 
been able to maintain sales volume at high 
levels by giving the customer greater 
value for his money. Efforts to extend the 
curtain season into January when prac- 
tically all other textiles are boosted by the 
annual ‘‘white”’ sales have proved mod- 
erately successful and it is expected that a 
more satisfactory showing in the way of 
earnings may be reflected in the early 
statements for 1933. 


SHERWIN-WILLIAMS has been awarded 
the contract for the black and yellow paint 
that will go on N. Y. automobile license 
plates for 1934. 
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COMING DIVIDEND MEETINGS 


MONDAY, JANUARY 23 


Gas 


.) 
california Water Serv. (Pfd.) 
Canadian Hydro-Flectric 


Great Lakes Dredge & Dock 
Luzerne County Gas & Elec. 
(Pfd.) 


Merchants Fire Assurance 


Diamond Ice & Coal (Pfd.) | Standard Cap. & Seal 
Eastern Utilities Associates 

TUESDAY, JANUARY 24 
Bigelow Sanford (Pfd.) Matson Navigation 
Brooklyn Edison National Biscuit 
Burroughs Adding Machine Norfolk & Western Ry. 
Congoleum-Nairn (Pfd.) Reynolds Metals 


Dow Chemical re, & Com.) 
Edison Elec., Ill. of Brocton 
Globe & Rutgers Fire Ins. 
Grand Union Co, 

Jones & Laughlin (Pfd.) 


WEDNESDAY, 


American Tobacco 

Automatic Signal Acceptance 
Bandini Petroleum 
Commonwealth Insurance 
Delaware & Hudson Company 
Empire Gas & Elec. (Pfds.) 
Fifth Ave., Bus Securities 
Glens Falls Ins. 
Ingersoll-Rand 

Lehigh Coal & Navigation 


Scotten Dillon 
Stix Baer & Fuller (Pfd.) 
United Eng. & Foundry 


Vick Financial Corp. 


JANUARY 25 


N. Y. Transportation 
Omnibus cup, (Pfd.) 
Package Machinery 

Potomac Elec. Pwr. (Pfd.) 
Public Serv. of Ind. ($6 Pfd.) 
Sherwin-Williams 

United Gas Improvement 
United Stores (Pfd.) 

Utica Gas & Elec. (Pfds.) 
Vulcan Detinning (Pfd.) 


THURSDAY, JANUARY 26 


Blue Ridge Corp. (Pfd.) 

Caterpillar Tractor 

Central Vermont Public Serv- 
ice (Pfd.) 

Consolidated Gas of N. Y. 

Crown Zellerbach 

Diamond Match (Pfd.) 


Girard Life Ins. (Phila.) 
Lehn & Fink Products 
National Lead (Pfd. A) 
Philadelphia Co, (5% Pfd.) 
Reading Co. (1st Pfd.) 
Stromberg-Carlson Tel. (Pfd.) 
Toledo Edison (Pfds.) 


FRIDAY, JANUARY 27 


Cleveland Quarries 

Crown Zellerbach (Pfds.) 
Curtis Publishing (Pfd.) 
Firestone Tire & Rub. (Pfd.) 


Gorham Mfr. 

Lexington Water (Pfd.) 
Loblaw Groceterias, Ltd. 
New Rochelle Water 
Pennsylvania State Water 
Southern Cal. Edison (Pfds.) 
Syracuse Lighting (Pfds ) 


SATURDAY, JANUARY 28 


Buckeye Pipe Line 


MONDAY, JANUARY 30 


American Arch 
Amer. Radiator & Stand. San. 
(Pfd.) 


Golden Cycle Corp. 
Northern Insurance Co, 


TUESDAY, JANUARY 31 


Archer-Daniels-Midland 

Borden Company 

Deere & Company (Pfd) 

Horn & Hardart (Pfd.) 

Pender (David) Grocery 
(Cl. A) 


WEDNESDAY, 


wit Water Works & Elec. 
Buckeye Steel Castings 
— Gas, Indianapolis 
-) 

Columbia Pictures (Pfd.) 
Davega Stores 
Corp. 

, Inc, 


Second Investors Corp. (Prov- 
idence, R. I.) 

Studebaker Corp. (Pfd.) 

Sun Oil (Pfd.) 


U S. Steel (Pfd.) 
Wesson Oil & Snowdrift (Pfd.) 


FEBRUARY 1 
Federal Light & Traction 
(Pfd.) 


General Motors 

Standard Oil of Cal. 
Standard Oil of Ind. 
Standard Oil of N. J. 

& Transport 
U. 8. Dairy Products (Pfds.) 


THURSDAY, FEBRUARY 2 
Agricultural Insurance Co. | Crown Cork & Seal 


American Chicle 
American Steel Foundries 


.) 
Corticelli, Ltd. (Pfd.) 
Cabot Manufacturing 
City Ice & Fuel 


Lake Superior District Pr. 
(Pfd.) 

Ludlow Mfg. Asso. 

May Department Stores 

Metro-Goldwyn Pictures 

Waitt & Bond 


FRIDAY, FEBRUARY 3 


Brill Corp. (Pfd.) 
Canada Vinegars, Ltd. 
Parker Rust Proof 


Patterson-Sargent 
Secord (Laura) Candy Stores 


MONDAY, FEBRUARY 6 


Champion Coated Paper 
Collins & Aikman (Pfd.) 
Connecticut Power 
Creameries of America (Pfd.) 
Dover Mill 

Finance Service (Balt.) 
Franklin, Simons (Pfd.) 
Goodman Mfg. 


Hires (Chas. E.) (Cl. A) 

Lincoln res 

Northwestern Public Service 
(Pfds.) 


io Oil 
Public Electric Light (Pfd.) 
Welch Grape Juice 


TUESDAY, FEBRUARY 7 


Aluminum Goods Mfg. 

Baton Rouge Electric (Pfd.) 

Brown Shoe 

Columbian Carbon 

Compressed Industrial Gases 

Continental Chicago Corp. 
(Pfd.) 

Cushman’s Sons, Inc. 

Delaware Division Canal 

El Paso Elec. (Del.) (Pfds.) 


Homestake Mining 

Key West Electric (Pfd.) 
Pan American (Pet. & Trans.) 
Pillsbury Flour Mills 

Ponce Electric (Pfd.) 

Purity Bakeries 

Savannah Elec. & Pr. (Pfds.) 
Socony-Vacuum 

Standard Oil of Neb. 

Timken Roller Bearing 


JANUARY 25 


A Paradise for Outdoor People 


AN 18-hole golf course that bows to no other in Florida 
—a renowned trapshooting layout—a huge swimming 
pool and beach—championship tennis courts—and fishing 
and shooting in overwhelming abundance and variety. 
Truly Hotel Charlotte Harbor is a sportsman’s paradise. 


More to enjoy, and this year less to pay. For information 
or reservations write Peter Schutt, Manager 


HOTEL 
CHARLOTTE HARBOR 


PUNTA GORDA, FLORIDA 


SQUARE 


USINESS took 

it on the chin— 

but what outwardly 
was lost inwardly is gained. 

The hollowness and inanities 
of frantic slogans and set formu- 
las and salestalks from swivel 
armchairs, are now recognized 
as the bunk—they always were. 

Many soft jobs have lost their 
smug occupants, many a “‘ Yes- 
man” mumbled his last yes. 

Many directors have been 


forced to direct, 
many executives 
have been executed. 
And the men in the trenches, 
the salesforce, are léss docile 
and they love ‘‘debunking.” 
Nobody listens to a trumpet 
call anymore—but all listen to 
reason. It is not the voice with 
asmile that wins the day, but 
the brain with a purpose. 
The handwriting is on the 
wall! 
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TO KEEP YOU 
INFORMED 


We list in this column every week attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


MONTGOMERY WARD & CO.—An old established New York 
Stock Exchange firm in their current market letter gives brief analyses 
of Montgomery Ward, Electric Auto-Lite and General American 
Tank Car. Send for a complimentary copy. 


THE HISTORY OF MUTUAL SAVINGS BANKS—The history of 
mutual savings banks since their organization in 1815 shows the 
stability and increasing strength of these institutions. A New York 
brokerage house has just issued an interesting booklet on this sub- 
ject which every investor should read. Sent upon request. 


ASSOCIATED GAS AND ELECTRIC ANNUAL REPORT—The 
annual neers of this large public utility system is available to in- 
vestors. t contains descriptive and statistical information which 
every present and prospective investor in Associated Gas and Elec- 
tric securities should have. Send for a copy which will be forwarded 
without obligation. 


ANNUITIES EXPLAINED—One of the largest life insurance com- 
panies has issued a new booklet which describes in simple language 
the different kinds of annuities issued by it. Examples are included 
which indicate how these various forms of guaranteed life incomes 
meet _ needs of men and women in all walks of life. Copy upon 
request. 


MULTIPLYING MONEY—This interesting booklet has been pre- 
pared for the investor who plans on making himself financially in- 
dependent through systematic monthly payments by awell-known 
investment company. Copy mailed upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


*“‘WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institu- 
tions; how they ihvest your funds by loaning them on bond and first 
mortgage to persons buying or building homes. Send for your com- 

_ plimentary copy. 


SECURITY SALESMANSHIP, THE PROFESSION—An interest- 
ing discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions 'in the United States and of con- 
ditions abroad. It will be mailed to business executives who 
request it on business stationery. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


AMERICAN WATER WORKS & ELECTRIC CO., INC.—A spe- 
cial analysis of this important public utility system has been pre- 
— by a well-known firm of investment bankers. A copy will be 
orwarded upon request. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS 1933 1932 
Bey 14 Jan.7 Jan. 16 


*Crude Oil Production (bbls.)......... 2,011,050 1,777,450 2,193,450 
Electric Power Output (000 K.W.H.) 1, 495, ‘116 1 /460; 639 1,602 age 


tSteel Output (% of capacity)........ 14 
tAutomobile Production (U.S. A.). 31,800 25,500 28,800 
1933 1932 
Jan. 7 Dec. Jan. 9 
§Bank Clearings New York City..... $3,157 $2,632 $1,674 
§Bank Clearings Outside of N.Y. C.. 1,881 1.467 2,534 
COP 435 652 406,779 571,678 
Financial World Index of Indus- 


*Daily Average. {Iron Age. tCram’s Report. §000,000 Omitted 
A FEDERAL RESERVE REPORTS, 
9 


1932 
(000,000 omitted) Jan. 11 Jan.4 Jan. 13 
Deposits—New York City....... 6,886 $6,760 $5,979 
Deposits—Outside New York City: 11,041 11,101 11,772 
Loans on Securities—N. Y. C....... 1,580 1,584 2,216 
Loans on Sec.—Outside 2,657 2,687 3,444 
*Investments—New York City 1,093 1,102 847 
*Investments—Outside N. Y. C...... 2,182 2,192 2,413 
Total loans and discounts.......... 10,136 10,214 13,031 
Total net demand deposits......... 11,940 11,823 11,643 
Total time deposits 5,706 5,843 
Total brokers’ loans............... 381 394 563 
Federal Reserve System ratio...... 64. 


1% 630% 669 
New York Federal Reserve Bk. ratio. 59.3% 56.3% or 
*Other than U.S. Govt. Securities. 


A FOREIGN EXCHANGE ACCOM PRICES 
1933 1932 933 1932 
Par Jan. 17 Jan. 19 Ja “+ 17 Jan. 19 
$4.862g England..... $3.35 $3.45 Coffee. ...$0.08'% $0.07 
1.00 Can. Dollar. .87.38 86.31 Copper... -05 % 
3.92c France...... 3.90% 3.93%] Cotton.. -063 068 
5.11 5.02%] Flour..... 3.75 60 
13.90 Belgium* 13.854 13.91%] Gasoline.. .09% -103 
23.82 Germany 23.76 23.62 SRR 13.34 15.64 
14.069 Austria...... 14.05 14.00 -03 .0375 
40.20 Holland.. 40.17% 40.23 Rubber. -0291 .0436 
26.80 Denmark 16.72 19.04 . ao 1.22% 1.95 
26.80 Norway...... 17.18 18.82 Silver.... .25 
26.80 Sweden...... 18.25 19.37 Steel. .... 26.00 
49.85 Japan....... 0.69 37.19 Sugar..... -0395 .0415 
42.45 Argentinaft.. .25.69 25.93 -219 
#12.00 7.45 5.95 §Wheat.... .47% .59 
*Belga. Paper Peso. {Paper Milreis. §May futures. #Approxi- 


mate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


c 
ecember wee hange 
EASTERN DISTRICT 1932 1931 % . 
Baltimore & Ohio............... 22,495 32,175 —18 
Chesapeake & Ohio.............. 0,141 19,471 —48 
Cleve., Cinn., Chicago & St. L.... 13,138 15,914 —17 
Delaware & Hudson............. 8,264 9,910 —17 
aewere, Lackawanna & Western. 9,985 12,978 —23 
8,221 20,195 —10 
Norfolk & Western.............. 3,473 14,075 -—4 
New York, New Haven & Hartford 15,970 18,923 —16 
New York Central............... 31,608 37,828 —16 
New York, Chicago & St. Louis... 8,367 9,577 —13 
34,065 78,843 -—19 
6,848 7,262 6 
4,400 5,782 —24 
SOUTHERN DISTRICT 

Atlantic Coast Line.............. 8,416 9,939 —15 
19,257 23,897 -19 
Louisville & Nashville............ 14,098 17,913 -21 
Seaboard Air Line. 6,941 7,879 -—12 
Southern Ry. System............ 19,673 24,387 -19 
NORTHWEST DISTRICT 

& Great Western........ 3,197 4,036 -—21 
Chi., Milw., St. Paul & Pacific.... 16,113 19,502 -—17 
Chic: ‘ago & Northwestern......... 18,786 21,652 —13 
6,587 7,119 7 
Northern Pacific... 6,519 7,357 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 15,930 20,417 —22 
Chicago, Burlington & Quincy.... 13,646 17,276 -21 
Chicago, Rock Island & Pacific. . 12,975 17,617 —26 
Chicago & Eastern Illinois........ 3,070 3,905 —21 
Denver & Rio Grande Western.... 4,550 3,979 +44 
10,481 13,321 -21 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 2,383 3,386 —30 
Missouri-Kansas-Texas........... 5,009 6,226 —20 
14,608 18,592 —21 
St. Louis-San Francisco.......... 8,189 11,163 —27 
St. Louis-Southwestern........... 2,451 3,450 —29 


(Compiled from American Railway Association figures) 
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Wz give below parts of a conversation 
between two commuters who were dis- 
cussing the subject of investments on 
their way to business a few mornings ago: 


Mr. A—I do not see why it is, Bill, that you 
seem to know so much more about investments 
than most of the men I talk to. Do you spend 
all your time reading financial literature? 


Mr. B—You flatter me, John, but if I am any 
better posted along financial lines, it is because 
I have learned the best way to make my time 
count in getting investment information. 


Mr. A—You seem to read the same newspapers 
I do but Ican not find time to wade through all 
the financial pages. What is your secret? 


Mr. B—There is no particular secret. And 
since you ask it, I do not mind telling you that 
my principal source of financial information is 
the well known weekly investment magazine— 
THe Finanerat 


Mr. A—Well, even reading that must take a 
lot of your time because you seem to know what 
is going on in all the important corporations 
and are able to talk knowingly on matters 
about which the average investors knows little. 

Mr. B—The reason I find Tue Financia 
Wor tp so valuable to me is that it gives me in a 
condensed form the digest of the important 
financial investment news of the week just as 
The Literary Digest gives the busy person the 
cream of the general news of the week. 

Mr. A—I was once a subscriber for a financial 
magazine but found it so technical that I 
neglected to read it. It was not easy reading. 

Mr. B—You will find Tue Financia, Wortp 
is quite easy to read as it is written in a style 


that makes it interesting and informative to the 


‘investor who wants to keep informed without 


spending a lot of time on investment subjects. 

Mr. A—I see you frequently refer to a little 
pocket reference book whenever someone asks 
you some question as to what a particular com- 
pany earned or what its prospects are. What is 
the name of that manual? 

Mr. B—That is The Independent Appraisals of 
Listed Stocks—a compact investor's pocket 
manual given monthly by Tue Financiat 
to each yearly subscriber. In addition, Tue 
FinanciaL Wortp gives me the privilege of 


- writing for advice on securities. 


Mr. A—If I thought for a minute that I could 
learn as much about investment values as you 
do, I certainly would be glad to pay $100 yearly 
or even more. What do you have to pay for 
Tue Financtat Wor p and all the other services 
they give you? 

Mr. B—The price for the whole Threefold 
Investment Service is only $10 per year, and I 
know of no cheaper or more effective way of 
keeping financially informed. 

Mr. A—I am sorry that we never discussed 
this matter before because I realize I could have 
avoided many blunders if I had been a sub- 
scriber. Will you give me THe FINaNctIAL 
Wortp’s address, as 1 want to send in my sub- 
scription today? 

Mr. B—The address is 53 PARK PLACE, 
NEW YORK, N. Y., and I hardly think you will 
regret sending in your subscription. 


{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 
{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of “Independent Aggariegie of Listed 
Stocks’’—an indispensable manual full of vital investment 
data and ratings. 


{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined toa single security.} 


{d} Reprint of “New Year Investment Programs.” 
fe} Reprint of “Time to Buy a Fortune?” 


THIS SPECIAL OFFER TO INVESTORS EXPIRES MARCH 1ST 
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THE SCHWEINLER PRESS, NEW YORK 


Overheard on the 8:35 _ 
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THE simple word where has taken on a new importance in 
these days of intensive selling when all waste circulation 


must be avoided and sales made with the least expenditure. 


It is just as important that particular attention be given 
to where as to how the message is presented. And what 
better place to present it than before an audience that has 


the means to buy and is responsive to investment and com- 
modity offerings NOW. 

The circulation of THE FINANCIAL WORLD presents 
just such an audience—readers who comprise one of the 
country’s most important buying groups—who have the 
final O. K. in the purchases for their own organizations— 
who have ample means to take care of their personal wants 


and have surplus funds for investment purposes. 


Advertisements in THE FINANCIAL WORLD enjoy an un- 
usual and well justified reader confidence—a significant fact 


which needs no further comment. 


The market, therefore, that THE FINANCIAL WORLD 
presents is a most productive one for advertisers who have 


sound investment, service or commodity offerings. 
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